Samples and Tutorial for Plan and Disclosure
Statement (Local Forms F 3018-1 and F 3017-1)

(1) Goal: reduce the cost of chapter 11 for small businesses or individuals, to make it affordable
for competent counsel to take on those cases.

(2) Methods:

(a) minimize data entry by using previously created documents (bankruptcy schedules,
monthly operating reports, etc.),

(b) minimize routine calculations by using spreadsheets.

(3) Example: Dudley Debtor manufactures widgets in his garage. He owns a home encumbered
by (i) a 1st deed of trust (DOT) held by Home Loan Bank and (ii) a 2d lien from his business
lender, Last National Bank. Prepetition Dudley got sick and fell behind on his financial
obligations. He has steadily recovered and now he can fund the Plan.

(a) “No-Step” Plan. No projected changes during 60 month terms of the Plan.

(b) “Step” Plan. This is a “step up/step down” Plan because (i) Dudley owes taxes, and
those taxes have to be paid over a shorter period than the rest of his claims (pursuant to 11
U.S.C. § 1129(a)(9)(C)), and (ii) Dudley projects that in future his expenses will decrease and his
income will increase due to specific events described in the Endnotes (Ex.H).

(4) Contents:

(@) “No-Step” plan. Pages 1 - 20
(b) *Step” Plan. Pages 21 — 27

(c) Tutorial. Pages 28 — 37
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EXAMPLE “A”

“NO-STEP” PLAN
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Attorney or Party Name, Address, Telephone & FAX Nos., State Bar No. & FOR COURT USE ONLY
Email Address

[] Individual appearing without an attorney
] Attorney for:

UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA — LOS ANGELES DIVISION

In re: CASE NO.: 2:14-bk-12345-NB

DUDLEY DEBTOR — Sample Plan — portions of the text | CHAPTER: 11
that may be filled out are highlighted in teal

CHAPTER 11 PLAN

DATED , 20
Confirmation Hearing/Status Conference
Date:
Time:
Courtroom:
Address:

Debtor(s)

This Chapter 11 Plan (Plan) proposes to restructure the financial affairs of the above-named Debtor(s)
(collectively, Debtor). If confirmed, this Plan will bind all persons it provides for, whether or not they accept this
Plan, object to confirmation, file a proof of claim or interest, or have their claims or interests allowed.

Voting: You may be entitled to vote on this Plan. A Chapter 11 Disclosure Statement (Disclosure
Statement) that accompanies this Plan explains the voting rules and provides additional information.

Caution: Your rights may be affected. Read these papers carefully and discuss them with your attorney.
(If you do not have an attorney, you may wish to consult one.)

Effective date: This Plan becomes effective (Effective Date) on the 15th day following the entry of a non-
stayed and non-appealed confirmation order on the docket, or, if that is not a business day, then the next
business day. Exception: the Plan proponent may waive the condition that the confirmation order not be
subject to a pending appeal.

Definitions and rules of construction are as set forth in the Bankruptcy Code (11 U.S.C. section (8) 101
and following) and in the Federal Rules of Bankruptcy Procedure (FRBP or Rules). See §§ 101, 102 and 1101
and Rule 9001. All exhibits to this Plan are considered part of this Plan but, in the event of any conflict
between this Plan and its exhibits, the terms of this Plan control.

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
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ARTICLE |. TREATMENT OF CLAIMS AND INTERESTS

SUMMARY: Exhibit A to this Plan shows how claims and interests are treated, as qualified and explained
below.

A. Unclassified claims. Some claims are unclassified (because they cannot vote and, unless the claim
holder agrees otherwise, their treatment is fixed by the Bankruptcy Code). These claims include costs of
administering this bankruptcy case (Administrative Claims), such as professionals’ fees and expenses.
Administrative Claims bar date: The last day to file a request for payment of Administrative Claims is 28 days
after the Effective Date or such other date as the court may order.

B. Classified claims. All other claims and interests are separated into one of the following classes.
Classes 1 and 2 are for claims “secured” by collateral — such as a mortgage/deed of trust (DOT), a secured car
loan, or any other claim secured by a lien on property of the bankruptcy estate (Collateral). Class 3 is for
“priority” unsecured claims, class 4 is for general (nonpriority) unsecured claims, and class 5 is for “interests”
(defined below). All classes are divided into subclasses for each unique type of claim (class 1A, 1B, 2A, 2B,
etc.).

Class 1: Claims secured by principal residence. This class is reserved for claims secured only by
real estate that is an individual Debtor’s principal residence. If you hold that type of claim then it
cannot be modified by this Plan unless you consent. See 8§ 1123(b)(5). (If Debtor is not an individual,
or if there is no such claim, then class 1 should be left blank.)

Class 2: Other secured claims. If you hold a secured claim that is not in class 1, then this Plan may
propose to modify your claim, as specified in Exhibit A. Modifications may include a new interest rate,
a longer term for payment, etc., subject to limitations in the Bankruptcy Code. If the dollar amount of
your claim exceeds the value of the Collateral, then your claim may be split (bifurcated) into (1) a
secured claim equal to that value (in this class 2) and (2) an unsecured claim for the remainder,
sometimes called the “deficiency” claim (in class 4, unless it is allowed as a priority claim in class 3).
Exceptions:

(a) Disputed valuation. If you wish to dispute the bifurcation/estimated value of the
Collateral provided in Exhibit A then you must file a timely objection to confirmation of this
Plan. Note: Your opportunity to object is intended only as a safeguard: the Plan proponent
should resolve all valuation issues before soliciting any votes on this Plan. Valuation can be
resolved by consent or by an order on a motion to value the Collateral.

(b) Sale. If this Plan provides for a sale of the Collateral, then you may credit bid the full
dollar amount of your claim, unless the court orders otherwise (§ 1129(b)(2)(A)(ii)).

(c) 8 1111(b). If you make a timely election under § 1111(b) (per Rule 3014) then,
() notwithstanding any other provisions of this Plan your secured claim will not be reduced to
the value of the Collateral (it will not be bifurcated), (ii) you will lose any unsecured deficiency
claim, and (iii) you may be paid over a longer time with a lower interest rate but with more
dollars, resulting as nearly as possible in the same estimated present value as if you had not
made the election. The precise treatment is either included in the exhibits to the Plan and
Disclosure Statement as an alternative or it will be provided as a supplement to this Plan at a
time to be agreed upon between you and the Plan proponent, or as otherwise ordered by the
court. The election is complex - most creditors do not make it, and before doing so you
should consult your attorney (if you do not have an attorney, you may wish to consult one).

Class 3: Priority Claims. A claim has “priority” if it is entitled to certain special treatment under
8 507. For example, if Debtor owes you wages that you earned within 180 days before the
bankruptcy petition was filed, then you may hold a priority claim for those unpaid wages.

Class 4. General Unsecured Claims. If you hold a claim that is not secured and is not entitled to
priority, then you hold a general unsecured claim. This class is divided into two subclasses. Class 4A
contains all general unsecured claims other than any small claims in Class 4B (claims below the dollar

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
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amount specified in Exhibit A) that, for convenience, are to be paid in full on the Effective Date (as
permitted by § 1122(b)). (Exception: if there are any additional classes, which is rare, then they are
listed on Exhibit A.) Claims in class 4A will be paid the following percentage of their allowed amounts:

estimated percentage: % but the actual percentage could be higher or lower
depending on the total funds available and the total allowed claims — for example, if
administrative, secured, or priority claims are larger than expected then the percentage paid
to general unsecured claims will be lower. The stated estimate is calculated as follows:
(1) the total estimated funds available for class 4A under this Plan divided by (2) the sum of
all estimated allowed claims in class 4A.

OR

fixed percentage: 00. The percentage is fixed: this Plan is a commitment to pay

this percentage regardless of future revenues, expenses, or the total allowed claims. If
Debtor is unable to pay this percentage then that will be a default under this Plan.

Only one of the above boxes should be checked.

Class 5 consists of “interests.” If Debtor is an organization then “interests” means ownership interests
(such as corporate stock, or a partner’s interest in a partnership). If Debtor is an individual, then
Debtor is the interest holder. This class will remain unchanged unless otherwise provided in the
exhibits to the Plan and Disclosure Statement (e.g., cancellation of existing interests, the dollar
amount of any proposed “new value,” who is required/permitted to provide such new value, and what
they will receive in exchange.)

C. Disputed claims or interests. A claim or interest is Disputed if (1) an objection has been filed against
it or (2)(@)it is not listed on Debtor's bankruptcy schedules, or it is listed as disputed, contingent, or
unliquidated, and (b) no proof of claim or interest has been filed. See §8 502(a), 1111(a). Exception: a claim
or interest ceases to be Disputed once it is allowed by a final non-appealable order.

D. Distributions. Except as otherwise specified in this Plan, payments on each claim will be made on the
first calendar day of each month (or other period specified in Exhibit A), in equal dollar amounts, starting with
the month following the Effective Date, and continuing for the period specified in Exhibit A. A separate,
interest-bearing bank account (Claims Reserve) will hold distributions for any claims that cannot be paid until
they are allowed by court order, such as professional fees or Disputed claims (Reserved Claims). The
Disbursing Agent (defined below) is required to reserve enough funds/assets to pay the distributions that each
Reserved Claim will be entitled to receive if it is allowed in full (unless the court approves a different amount).
Distribution of unclaimed or excess funds: To the extent that (1) Debtor has been unable to deliver
distributions, and they remain unclaimed for at least 21 days after at least one good faith attempt to correct any
incorrect address and redeliver them, or (2) a Reserved Claim is disallowed by final order, then, unless
otherwise ordered by the court, the funds that had been reserved for such claim will be distributed (a) as

provided in this Plan to other creditors of the same class or (b) to Debtor if (i) this box is checked and
(ii) as to disallowed claims, it is Debtor who obtained such disallowance.

E. Settlement. Debtor will have the power and authority to settle or compromise any claim by or against
Debtor, subject to notice and court approval under Rule 9019 for as long as the court retains jurisdiction,
except that for any claims against Debtor no notice or court approval is necessary if the allowed amount of

such claim under the settlement or compromise will be less than $ .
ARTICLE Il. EXECUTORY CONTRACTS AND UNEXPIRED LEASES

On the Effective Date, Debtor's “executory” contracts (described in the Disclosure Statement) and
unexpired leases will be (a) assumed (i.e., cured and reinstated) as obligations of the reorganized Debtor, or
(b) assumed and then instantaneously assigned, or (c) rejected, all as stated in the attached Exhibit B. Any

executory contract or unexpired lease that is not listed on Exhibit B will be deemed rejected. Exception: if this
This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
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box is checked then any such unlisted contract or lease will be deemed assumed. The order confirming
this Plan will constitute an order approving this paragraph’s treatment of executory contracts and unexpired
leases.

Rejection bar date. Any claim arising from the rejection of an executory contract or unexpired lease
under the immediately preceding paragraph must be filed by the later of (1) the general bar date for claims or
(2) 28 days after the date of the order confirming this Plan. Rejection claims are general unsecured claims in
class 4, unless the claim is allowed as a priority claim in class 3.

ARTICLE lll. MEANS OF IMPLEMENTATION

Funding. This Plan will be funded as explained in the exhibits to the Disclosure Statement. All transfers
of property under this Plan shall be made in accordance with any applicable provisions of nonbankruptcy law to
the extent required by § 1129(a)(16).

The Disbursing Agent shall be Debtor, who shall serve without bond or compensation but shall be entitled
to reimbursement of reasonable expenses by applying to the court no more frequently than once every three
months.

The following paragraph does not apply to individual Debtors: (1) Regulated rates. To the extent
that the foregoing funding depends on regulatory approval of rates charged by Debtor, governmental approval
of such rates must be obtained prior to or upon confirmation of this Plan (as required by 8 1129(a)(6)).
(2) Corporate charter. Debtor’'s corporate charter must be amended to include a provision prohibiting the
issuance of nonvoting equity securities and providing an appropriate distribution of voting power among any
classes of securities (as required by § 1123(a)(6)). The precise amendments to the corporate charter must be
attached to the Disclosure Statement as an exhibit. (3) Post-Effective Date management. Exhibits to the
Disclosure Statement also must disclose (as required by § 1129(a)(5)) all individuals proposed to serve, after
confirmation of this Plan, as director, officer, or voting trustee of Debtor (or an affiliate of Debtor participating in
a joint plan with Debtor, or any successor to Debtor under this Plan), as well as all insiders who will be
employed or retained by Debtor, including such individual’'s name, proposed compensation, job description,
affiliation to Debtor, and qualifications.

ARTICLE IV. DISCHARGE; EFFECTS OF CONFIRMATION

A. Discharge. Debtor shall receive a discharge of debts to the extent and at the time provided in
8 1141(d), whether or not a party in interest has filed a proof of claim or interest, or accepts this Plan, unless
the court orders otherwise.

The following paragraph only applies to Debtors who are individuals: Pursuant to 8§ 1141(d)(5),
Debtor will not be discharged from any debts unless and until (1) Debtor completes all payments “under” the
Plan and obtains an order of the court granting a discharge (8§ 1141(d)(5)(A)&(C)) — for purposes of this Plan
payments that extend beyond the Plan Term stated in Exhibit A are not considered payments “under” the Plan
(e.g., if the Plan Term is 5 years then Debtor will be eligible for a discharge under this clause if 5 years of
payments are made, but the debtor will remain obligated on obligations that extend beyond the Plan Term,
such as a 30-year mortgage); (2) the court grants a limited (“hardship”) discharge (8 1141(d)(5)(B)&(C)); or
(3) the court “orders otherwise for cause” (8§ 1141(d)(5)(A)&(C)). Notwithstanding the other terms of this
paragraph, a discharge will not discharge Debtor from any debts that are nondischargeable under § 523
(except as provided in Rule 4007(c)) or the obligations created by this Plan.

B. Vesting of Property. On the Effective Date, all property of the bankruptcy estate will vest in the
reorganized Debtor pursuant to § 1141(b) & (c), free and clear of all claims and interests except as otherwise
provided in this Plan.

C. Plan Creates New Obligations. Except as otherwise provided in this Plan, (1) the payment terms
promised in this Plan constitute new contractual obligations that replace any payment terms that existed prior
to the Effective Date, and (2) all rights and obligations other than those new payment terms continue to apply.
For example, (1) this Plan does not modify any obligations to insure collateral, and (2) if the Plan only
addresses arrears for a particular claim, then the regular payments will be made as they come due based on

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
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the governing loan documents and, except with respect to curing the arrearages, the Plan does not alter the
legal equitable, or contractual rights of the holder of that claim (unless otherwise provided with respect to a
specific claim or Class of claims).

D. Actions Restrained. Creditors, interest holders and other parties in interest may not take any action to
enforce preconfirmation obligations, or any obligations due under this Plan, so long as Debtor is not in material
default under this Plan (as defined below). If Debtor is in material default under this Plan, then any party in
interest may: (1) take any action permitted under nonbankruptcy law either (a) to enforce the terms of this Plan
as a contract of Debtor or (b)to pursue nonbankruptcy remedies including collection of the entire
nondischarged dollar amount of any claim held by such person, or (2) if this case is still pending, move to
dismiss this case or to convert this case to one under chapter 7, or seek other relief from the bankruptcy court.
If this case is converted to chapter 7 at any time, then property will revest in the chapter 7 estate, and the
automatic stay will be reimposed upon the revested property only to the extent that relief from stay was not
previously granted by the court during this case.

E. Material Default Defined. If Debtor (1) fails to make any payment required under this Plan, or (2) fails
to perform any other obligation required under this Plan for more than 14 days after the time specified in this
Plan, or (3) performs any act that is inconsistent with the terms of this Plan, then any affected creditor, interest
holder, or other party in interest may file and serve upon Debtor and Debtor’s attorney (if any) a written notice
of default at their most recent address(es) listed in this case. Debtor is in material default under this Plan if
Debtor fails within 21 days after service of that notice of default, plus an additional 3 days if served by mail,
either to cure the default or obtain from the court an extension of time to cure the default or a determination
that no material default occurred. Notwithstanding the other provisions of this paragraph, to the extent that
Debtor has assumed an executory contract or unexpired lease, or to the extent that a creditor retains a lien
under this Plan that was a consensual lien, the default provisions of that contract, lease, or lien documentation
govern what constitutes a default for purposes of the rights and remedies thereunder, all subject to applicable
nonbankruptcy law and any exceptions set forth in this Plan.

ARTICLE V. GENERAL PROVISIONS

A. Modification of Plan. The Plan proponent may modify this Plan at any time before confirmation,
subject to § 1127 and Rule 3019(a), but in that event the court may require a new disclosure statement and/or
revoting on the Plan. The Plan proponent or the reorganized Debtor also may seek to modify this Plan at any
time after confirmation (1) if this Plan has not been substantially consummated and (2) if the court authorizes
the proposed modifications after notice and a hearing (§ 1127(b)). In addition, if Debtor is an individual then
Debtor or other persons may seek to modify this Plan after confirmation pursuant to § 1127(e).

B. Cramdown. The Plan proponent reserves the right to seek confirmation notwithstanding the rejection
of this Plan by one or more classes of creditors or interest holders, pursuant to § 1129(b).

C. Governing Law and Binding Effect. Unless a rule of law or procedure is supplied by federal law
(including the Bankruptcy Code or Rules), the laws of the State of California govern this Plan and any
agreements, documents, and instruments executed in connection with this Plan, except as otherwise provided
in this Plan. The rights and obligations of any entity named or referred to in this Plan shall be binding upon and
shall inure to the benefit of the successors and assigns of such entity.

D. Quarterly Fees. Quarterly fees accruing under 28 U.S.C. § 1930(a)(6) after confirmation shall be paid
to the United States Trustee in accordance with that statute until entry of a final decree, or entry of an order of
dismissal or conversion to chapter 7.

E. Closing Case, and Post-Confirmation Status Report. As soon as practicable under Rule 3022, the
Plan proponent shall file a motion with the court to obtain a final decree to close this bankruptcy case, unless
good cause is shown to keep this case open. As long as this case is not closed, the Plan proponent must file
status reports every 120 days explaining what progress has been made toward substantial consummation of
the confirmed Plan. The status report must be served on the United States Trustee, the official creditors’
committee (or, if none, then the twenty largest general unsecured creditors), and those parties who have
requested special notice.

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
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F. Retention of Jurisdiction. After confirmation, the court retains and may exercise jurisdiction over
proceedings concerning: (1) whether Debtor is in material default under this Plan, (2) whether the time for
performing any Plan obligation should be extended, (3) adversary proceedings and contested matters pending
as of the Effective Date or specifically contemplated in this Plan or in the Disclosure Statement to be filed with
the court, (4) whether the case should be dismissed or converted to one under chapter 7, (5) any proceedings
to allow or disallow claims or administrative expenses (the court will not review professional fees incurred after
the Effective Date, unless otherwise stated in attached exhibits to the Plan or Disclosure Statement),
(6) settlements or compromises under Rule 9019, (7) any proceedings under 88 110, 329, or 362, or regarding
sanctions, and (8) any other proceedings, whether or not commenced or contemplated as of the Effective
Date, regarding the implementation, interpretation, or enforcement of this Plan or the administration of the

bankruptcy case or estate. This retention of jurisdiction, however, will end on the later of (a) ___ year(s) (if
blank, then two years) after the Effective Date, (b) as to any then-pending adversary proceeding or contested
matter, when it is finally resolved by a judgment or order, or (c) as to an individual Debtor’'s discharge, when
that discharge is granted or denied by final order.

Signature: Printed name of signer:
Debtor or other Plan proponent Organization (if applicable):

Date: Title (e.g., President):

Signature: Printed name of signer:
Attorney (if any) for Plan proponent Law firm:

Date:

Attorney Certification (subject to what the judge may permit/require, this form is not mandatory, but if it is
used then it and its exhibits must not be altered without disclosure/authorization as provided below):

I, the undersigned, am legal counsel for the above-referenced Plan proponent, and | hereby certify the
following: (1) this Plan, including the attached exhibits A & B, are true and correct copies of the latest versions
of the LBR form plan and exhibits approved for use by the United States Bankruptcy Court for the Central
District of California; (2) modifications have been made as directed or permitted by written order (docket no.
___) (or, if the presiding judge permits, by other authorization such as oral approval by the court on the record
— specify: ); and (3) no other alterations or modifications to any provision of such form
Plan have been made except as shown by a “redlined” version of this Plan (docket no. __ ) or described as
follows:

| declare under penalty of perjury under the laws of the United States that the foregoing is true and correct.

Date: Signature: , Printed name:

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
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Dudley Debtor

EXHIBIT A-Treatment of Claims / Interests

Periodic Payments [e.g., every mo. x 60 mos.]

2:14-12345

o / US Trustee Fees 1,250.00  100.0% $ 1,250.00
T §507(a)(8) $ - 100.0% $ $ -
 Tax§507(a)(8) $ - 100.0% $ 1 $ $ - -
____ Debtor's attomey $  20,000.00 100.0% $ 20,000.00 1 % $ $ $ $  20,000.00
/ / Debtor's accountant /FA $ - 100.0% $ -1 % $ - 9 - % $ -
Y Home, 1st DOT arrears $ 70,000.00  100.0% $ 1 60 400% $§ 128016 § 128916 $ $ 77,349.39
1B Home, 2d DOT arrears $ - 100.0% $ 1 % $ - $ - $ $ -
1C Home, 3d DOT arrears $ - 100.0% $ 1 % $ -3 - % $ -
2A Y Last National Bank 2A '$  500,000.00 100.0% $ 1 360 4.00% $§ 2,387.08 $§ 2,387.08 $ $  859,347.53
2B $ - 100.0% $ 1 % $ - $ - $ $ -
2C $ - 100.0% $ 1 % $ - % - $ $ -
3A Y Priority § 507(a) (7) $ 10,000.00 100.0% $ 1 60 % $ 166.67 $ 166.67 $ $ 10,000.00
3B Priority § 507(a) $ - 100.0% $ 1 % $ $ $ $ -
4A Y General unsecured (Ex.F) $  450,000.00 12.0% $ -1 % $ 900.00 900.00 - % 54,000.00
48 Pay100%upto § $ - 1000% $ : //////////////////////////////////////////////////////////////% :

5A| N Individual Debtor interests unchanged $ < Any "new value" must be negative (payment is to estate ) $

lExtra Rows (more classes, or unclassified claims). Class 1 ="principal residence" secured, 2 =other secured, 3 =priority, 4 =general unsecured, 5 =interests

$ 100.0% $ 1 % $ -9 $ $

$ 100.0% $ 1 % $ $ $ $

$ 100.0% $ 1 % $ $ $ $

$ 100.0% $ 1 % $ $ $ $

$ 100.0% $ 1 % $ $ $ $

$ - 100.0% $ -1 % $ - % $ $
Ex.A-ContinuationSheet (if any) $ - % y B $ $ -
Ex.B totals (§ 365) (if any) $ 250.00 100.0% $ 25000 1 %% - -3 $ 250.00
GRAND TOTALS $ 105150000 8 25000 )/ / $ 4714290 § $ 1,022,196.92

June, 2014

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
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Dudley Debtor \EXHIBIT B: Executory Contracts & Unexpired Leases.

2:14-12345

Lou's Leasing

250.00 250.00 250.00

R R R R AR e R < R R e o R R s e R R R R R e R e AR <
1
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TOTALS: .

\\

=

250.00

P PP P P P P P P P P P P P PP P PP P P

Instructions to Plan proponent: (1) Quick start: Copy applicable data from bankruptcy Schedules G & F (adjust if appropriate). List any assignee under "Description."
(2) Assumption/assignment requires: (a) cure amount (arrears, except certain penalties) and (b) compensation for "actual pecuniary loss" (damages), if any (§ 365(b)(1))

(3) Rejection: leave dollar amounts blank on this exhibit and include any timely rejection damages claims on Exhibit F (general unsecured claims) (§ 502(g)).

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
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Attorney or Party Name, Address, Telephone & FAX Nos., State Bar No. & FOR COURT USE ONLY
Email Address

[] Individual appearing without an attorney
] Attorney for:

UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA — LOS ANGELES DIVISION

Inre: CASE NO.: 2:14-bk-12345-NB
DUDLEY DEBTOR — Sample Disclosure Statement — CHAPTER: 11
portions of the text that may be filled out are highlighted
in teal CHAPTER 11 DISCLOSURE STATEMENT
DATED , 20
Hearing/Status Conference
Date:
Time:
Courtroom:

Debtor(s) | Address:

This Chapter 11 Disclosure Statement (Disclosure Statement) relates to the accompanying Chapter 11
Plan (Plan). The Plan proposes to restructure the financial affairs of the above-named Debtor. You may be
entitled to vote on the Plan.

The voting rules are explained below, along with a summary of the Plan and other relevant information.
This Disclosure Statement is explanatory only. The Plan will be the binding document, if it is confirmed by the
court.

Your rights may be affected. Read these papers carefully and discuss them with your attorney. (If you do
not have an attorney, you may wish to consult one.) Definitions and rules of construction are as set forth below
and in the Plan.

PART 1. SUMMARY OF PLAN

Article | of the Plan divides creditors and interest holders into the following groups. The precise
treatment proposed for each group is specified in Exhibit A to the Plan. What follows is only a summary.
Please review the Plan carefully.

e Unclassified claims, such as costs of administering this bankruptcy case, generally are entitled to be
paid in full on the Plan’s Effective Date, which is defined in the Plan and should be a short time after the
Plan is confirmed.

Use of this form must be authorized by the judge.
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e Classes 1 and 2 — Secured Claims (divided into subclasses 1A, 1B, 2A, 2B, etc.) consist of claims
secured by Collateral (such as a mortgage/deed of trust secured by a house, a car loan secured by the
car, or any other claim secured by a lien on property of the bankruptcy estate), which generally are
entitled to be paid in full, over time, with interest. Class 1 is reserved for claims secured only by real
estate that is an individual Debtor’s principal residence. Class 2 contains all other secured claims.

o Class 3 — Priority Claims (divided into subclasses 3A, 3B, etc.) consists of “priority” unsecured claims
(for example, wages due to employees that were earned, but unpaid, within 180 days before the
bankruptcy petition was filed).

e Class 4 — General Unsecured Claims consists of “general” unsecured claims (claims that are not
entitled to “priority” under the Bankruptcy Code and that are not secured by Collateral), which will
receive, over time, the following estimated percentage of their claims (or fixed percentage, if the Plan so

provides): %. Exception: the Plan may designate a subclass of small “convenience class” claims
which will be paid in full on the Effective Date, and in rare situations the Plan may designate additional
unsecured subclasses.

e Class 5 —"“Interests”: if Debtor is an organization then “interests” means ownership interests — such as
corporate stock, or a partner’s interest in a partnership — and if Debtor is an individual, then Debtor is the
interest holder. This class will remain unchanged unless otherwise stated in the exhibits to the Plan or
this Disclosure Statement.

Article Il of the Plan governs “executory” contracts and unexpired leases (a contract is generally defined
as executory when both Debtor and the other party to the contract have not yet fully performed their
obligations, and the unperformed obligations of both parties are significant enough that either party’s breach
would excuse the other party from performing). Exhibit B to the Plan specifies whether, on the Effective Date,
each such contract or lease (a) will be “assumed” as an obligation of the reorganized Debtor (generally
meaning that defaults will be cured and the agreement will be reinstated), or (b) will be assumed and then
instantaneously assigned to a specified person, or (c) will be “rejected” (meaning that Debtor will no longer
perform under the agreement, and the other party can file a claim for damages resulting from that rejection
(8 502(g)).

Article Il of the Plan explains how Debtor will implement the Plan, and exhibits to this Disclosure
Statement describe whether payments under the Plan will be made out of cash on hand, future income, sale(s)
of property(ies), or other sources of funding, including supporting calculations. If Debtor is an individual, and if
any holder of an allowed unsecured claim objects, then the value of property to be distributed under the Plan
must be not less than Debtor's projected disposable income for 5 years (60 months) from the first Plan
payment, or for the total payment period under the Plan, whichever is longer (§ 1129(a)(15)).

Article IV of the Plan provides that Debtor will be discharged from existing debts as provided in
§ 1141(d). Generally this means that (1) if Debtor is not an individual then the discharge occurs when the Plan
is confirmed (except for a liquidating Plan), and (2) if Debtor is an individual then (a) the discharge will not
occur unless and until Debtor completes all payments under the Plan (all payments for the Plan Term, as
specified in Exhibit A to the Plan), unless the court orders otherwise in certain situations, and (b) Debtor will not
be discharged from debts that are nondischargeable under § 523. Atrticle IV of the Plan also specifies certain
effects of confirmation, including that creditors are prevented from attempting to collect preconfirmation
obligations except in specific circumstances or in accordance with the terms of the Plan.

Article V of the Plan includes General Provisions, such as how the Plan can be modified, and a provision
that if the Plan complies with certain technical rules then it can be confirmed even if one or more classes of
creditors or interest holders vote to reject the Plan (8 1129(b)).

PART 2. VOTING ON PLAN, AND OBJECTIONS

A. Who may vote: You are entitled to vote on the Plan unless: (1) your claim or interest is Disputed (as
defined in the Plan); (2) your class is to receive no distribution (presumed to reject the Plan); (3) your class is

Use of this form must be authorized by the judge.
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“unimpaired” (presumed to accept the Plan — see Exhibit A to the Plan for the proponent’s designation of which
classes are “impaired”) (§ 1124); or (4) your claim is unclassified (and thus is required by law to be paid in full)
(88 1123(a)(1) & 1129(a)(9)(A) & (C)). If your claim or interest is Disputed then you must file a motion to have
it allowed for voting purposes (you must do that soon, so that your motion can be heard before votes are
counted) (Rule 3018(a)).

B. Who may vote in more than one class: If your claim has been allowed in part as a secured claim
and in part as an unsecured claim, or if you otherwise hold claims or interests in more than one class, you are
entitled to accept or reject the Plan in each capacity and you should return one ballot for each claim or interest.

C. How to vote: Fill out and return the attached ballot (if you are entitled to vote) by the deadline and
according to the other instructions in the enclosed order or court-approved notice regarding voting and
procedures.

D. Effect of vote: The Plan will be confirmed only if (1) it is accepted by each impaired class, or (2) it is
accepted by at least one impaired class (without counting the votes of “insiders,” as defined in 8§ 101(31)) and
the court determines that the Plan is “fair and equitable” (as defined by 8§ 1129(b)) to all rejecting classes of
creditors, and (3) it meets all of the other legal requirements for confirmation. A class of creditors accepts the
Plan if a majority in number and at least two-thirds in dollar amount of the claims in that class are timely voted
in favor of the Plan (8§ 1126(c)). A class of interests accepts the Plan if at least two-thirds of those interests are
timely voted in favor of the Plan (8 1126(d)).

E. Solicitation of votes: Nobody is permitted to solicit your vote to accept or reject any plan during the
bankruptcy case unless, at or before the time of the solicitation, you have been provided with the plan or a
summary of the plan and a written disclosure statement that has been approved by the court as containing
adequate information for you to make an informed judgment about the plan. Then any person may solicit your
vote for or against the Plan.

F. Who may object: Even if you are not entitled to vote, you can object to confirmation of the Plan if you
believe that the requirements for confirmation are not met (and if you are a party in interest in this bankruptcy
case). For the deadlines and procedures, see the enclosed order or court-approved notice.

PART 3. OTHER INFORMATION

A. Background/Risk Factors. Attached as an exhibit to this Disclosure Statement is a brief description
of: (1) Debtor’s history: the events leading to the chapter 11 bankruptcy, and any other relevant history of
Debtor’s business and financial affairs; (2) significant events during the bankruptcy case; and (3) exit strategy:
steps taken or planned to fix the problems that led to bankruptcy, and the principal risk factors in future.

B. Litigation. Debtor might sue you if, for example, you received a transfer of funds or any other
property from Debtor that is avoidable under the Bankruptcy Code. Other types of claims also may be
made, and the Plan proponent has not completed investigations, but the anticipated and pending legal
proceedings by or against Debtor are listed in an exhibit to this Disclosure Statement.

C. Feasibility: The Plan cannot be confirmed unless the court finds it feasible. A Plan is feasible if
confirmation of the Plan is not likely to be followed by Debtor's liquidation or need for further financial
reorganization, unless such liquidation or reorganization is proposed in the Plan (8 1129(a)(11)). The Plan
proponent believes it is feasible because, both on the Effective Date and for the duration of the Plan, the
proponent estimates that Debtor will have sufficient cash to make all distributions. Projected revenues,
expenses, and proposed payments to creditors during the Plan Term are specified in Exhibit C to this
Disclosure Statement.

D. Tax consequences of the Plan: (1) Tax consequences to the debtor: The tax consequences to
Debtor of the Plan's implementation, including but not limited to tax attribute reduction and the recognition of
gain or loss on any sale of Debtor's assets (and the projected tax thereon), have been taken into account and

Use of this form must be authorized by the judge.
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are properly reflected in the financial projections attached to this Disclosure Statement and Exhibits A and B to
the Plan.

(2) Tax consequences to holders of claims and interests: You should consult your own accountant,
attorney and/or advisors as to the tax effect to you of Plan transactions.

[Note: Pursuant to 8 1125(a)(1), the court may require a more detailed description of the tax
consequences of the Plan to the debtor and other interested parties, including holders of claims and interests,
if the court determines that such information is required in view of the Plan's complexity, the benefit of
additional information to creditors and other parties in interest, and the cost of providing additional information].

E. Liquidation analysis: The Plan cannot be confirmed unless the court finds that, for each impaired
class of claims or interests that has not accepted the Plan, the class will receive or retain no less than if
Debtor’'s bankruptcy estate were liquidated under chapter 7 of the Bankruptcy Code. A liquidation analysis is
attached as an exhibit to this Disclosure Statement.

F. Special procedures: This Disclosure Statement and the accompanying Plan, with exhibits, are the
principal documents for Debtor's proposed financial restructuring, but the court may authorize more lengthy
documents to be filed separately (a Plan supplement), or may authorize shorter documents to be served on
some classes. Streamlined procedures are encouraged, both to save costs and because that may provide
creditors and other parties in interest with more meaningful disclosure. For example, the court may consider:
(1) whether, instead of receiving the full Plan and Disclosure Statement, some classes should receive a “court-
approved summary” such as a brief table showing the proposed treatment of each class, with prominent
instructions on how to request a copy of the full documents and/or review them online (per § 1125(b) & (c) and
Rule 3017(d)(1)); (2) whether to establish special procedures for transmitting documents and information “to
beneficial holders of stock, bonds, debentures, notes, and other securities” (per Rule 3017(e)), (3) whether to
adjust any deadlines (see Rule 9006(c)), and (4) whether to adopt any other special procedures.

| declare under penalty of perjury under the laws of the
United States that the foregoing and the factual
assertions in the attached exhibits are true and correct.

Printed name of signer:

Organization (if applicable):

Signature:
Debtor or other Plan proponent Title (e.g., President):
Date:
Printed name of signer:
Signature:

Attorney (if any) for Plan proponent .
Date: Law firm:

Use of this form must be authorized by the judge.
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Attorney Certification (subject to what the judge may permit/require, this form is not mandatory, but if it is
used then it and its exhibits must not be altered without disclosure/authorization as provided below):

I, the undersigned, am legal counsel for the above-referenced Plan proponent, and | hereby certify the
following: (1) the foregoing Disclosure Statement and attached exhibits are true and correct copies of the
latest versions of the local forms of disclosure statement and exhibits approved for use by the United States
Bankruptcy Court for the Central District of California; (2) modifications have been made as directed or
permitted by written order (docket no. ) (or, if the presiding judge permits, by other authorization such as
oral approval by the court on the record — specify: ); and (3) no other alterations or
modifications to any provision of such form have been made except as shown by a “redlined” version of this
Disclosure Statement (docket no. ) or as follows:

| declare under penalty of perjury under the laws of the United States that the foregoing is true and correct.

Date: Signature: , Print name:
Exhibits to | Description Exhibits to | Description
Plan Disclosure
Statement
A Treatment of Claims and Interests C Projected Revenues and Expenses
B Treatment of Executory Contracts and D Recent Financial History
Unexpired Leases
Additional Description E Secured Claims, and any 8§ 1111(b)
Enclosures Analysis
Ballot F General Unsecured Claims (Class 4)
Order or Notice Regarding Deadlines G Liquidation Analysis
and Procedures
H Endnotes/Continuation Sheets

Use of this form must be authorized by the judge.

June 2014 Page 5 NWB.CH11.DISCLSR.STMT




Samples and Tutorial Page 15 of 37

Dudley Debtor EXHIBIT C: Cash Flow Projections 2:14-12345
Supporting documents must be
attached, unless the judge orders
otherwise \ogb ;\\06(’ .\060 ;\\ogo {\§< -
8 QQ) QQ; QQ) Q% QQ) ,\0
1.Bank balance at start of period ~$  30,000.00 $ 850000 $ - 3 - | $ - $ - S -7
One-time events (bank withdrawals, asset sales, capital contributions, etc.): these are not monthly events so the Period at top of column should be only 1 month long.
2a.Funds drawn from bank account $ 25,000.00 $ -9 -9 -9 -9 -9 $ 25,000.00
2b.Family contribution (one-time) $ - 8 $ $ $ $ $ -9 -
2c.Asset sale $ $ $ $ $ $ $ - 1§
2d.0ther: $ $ $ $ $ $ $ $
2e.Other: $ - $ $ $ - $ $ -9 - $ -
3.Total one-time § (In.2a to 2e) $ 2500000 $ $ $ -9 $ -9 - '$ 2500000
Monthly netincome: Ln.5=Quick Version: any changes explained in "hard copies" (Sched. 1&J, etc.) or Ex.H; In.7=Detailed Version: any changes shown on Ex.C1, C2 efc.

4. $/mo. From Prior Period

% - $ -2,

Rl
Rl
Rl

5.Quick Version-docs attached/dkt.#

//////////////// //////////////// lChanges to-net income : e.g., if tax was $2000-& will be $1500, _net income is +$500 not -$500

5a.Grossinc. | Sched. I8J/dkt. 40 % 10,0000 | $ $ $ $ $ .
5bExpenses | Sched. I8J/dkt. 40 $ (5,000.00)| § $ $ s $ -
6.Net income/mo. (In.5a+5b) $ 5,000.00 | $ $ $ $ $ - ///////////////////%
7a. Spreadsheet Ex.C1 (if any) $ - |s $ $ $ $ -
7b. Spreadsheet Ex.C2 (if any) /////////////// $ $ $ $ $ $ - ///////////////////,
7c. Spreadsheet Ex.C3 (if any) 7 § $ $ $ $ $ - ////////////////////,
8. Any UST fees after Effective Date //////// s $ $ $ $ $ - %//////////////////%
9.Total monthly income (In.4,6,7.,8) s 5,000.00 $ $ $ $ $ - 300,000.00
10.$ for Plan (In.3+9) 'S 2500000 § 500000 § S 5 S 5 : ///////////////////
11a.Minus Plan payments in Ex.A $ (21,500.00) $ (4,742.90) $ $ $ $ $ - 7///////////////////,
11b.Minus Plan paymt. (Ex.A1, if any) ///////////// $ $ $ $ $ $ .
12.=Ending $/mo. (In.10+11a+11b) § 350000 § 25710 $ S $ $ $ -
13. x Duration, in months //////////////% 60 m
14. = Unspent $ (In.12 x 13) $ 350000 § 1542602 $ -8 A -8 - S -
15.Bank balance (In.1 -2a +14) § 850000 § 2392602 § E K E - S =

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
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Dudley Debtor Exhibit D: Recent Financial History (e.g., last 6 or 12 months, or as directed by judge) 2:14-12345
Month Ending: 01/3114  02/28/14  03/31/14  04/30/14 = 05/31/14  o0e/3014  _/ /  _/ [/ _J [/ _J_ [ _J_ [ _|_|_
MOR dkt.#/Source 16 20 28 32 36 45

Cash Accounting: General Account (from 1st page of Monthly Operating Reports (MORs), or closest equivalent for prepetition periods-e.g., QuickBooks™)

Beginning Balance ~ $ 10,000 $ 10,000 $ 11,000 $ 13,000 $ 16,000 $§ 20,000 $ $ - $ - $ $ - $

Total receipts $ 5000 $ 6000 $ 7,000 $ 8000 $§ 9000 $ 10,000 $ - § - $ - $ $ - $
Transfers to accts. | $ - $ - $ - $ - $ - - - § - - $ - $
Disbursements $ (50000 § (5000)$ (50000 § (5000) $ (5000) $ (5,000) $ - $ - $ - $ - $ - $

Total disbursements ' $  (5,000) $ (50000 § (5,000)0 $§ (5,000) $ (5,000) § (5,000) $ - 8 - % - % - % - %

Ending Balance $ 10000 $§ 11,000 $§ 13,000 $§ 16,000 $ 20,000 $ 25000 $ - § - $ - $ $ - $

Other accts-itemize  $ - $ - $ - $ - $ - $ - $ - § - § - § $ - $
Remaining Cash  |$ 10,0004 $ 11,0004$ 13,000)$ 16,0000% 20,0004$ 25000f% $ -19 -19 -19 d B
Adjustments If past amounts include non-recurring expenses, such as costs of bankruptcy, adjustments might be appropriate to compare with future projections

BK Prof! Fees $ - $ - $ - $ - $ $ - $ - $ - - $ - - $

Other (explain) $ - $ - $ - $ $ - § - § $ - $ - $ - $ - $
Cumulative adjust. | $ - $ - $ - $ - $ - $ - $ - § - § - $ - $ - $ -
Business Profit & Loss (if applicable): Accrual Accounting (from part IX of MORs, or closest equivalent for prepetition periods-e.g., QuickBooks™

Gross Profit $ - $ - $ - $ $ - $ - $ $ $ - $ - $ - $

Other operating inc. | $ -9 - $ - $ - $ - $ - $ - $ - § - § - $ - $
Operating expense ~ $ - $ - $ - $ - $ - $ - $ - $ - 9 - 9 - 9 -9
Gain(loss)-op's $ - § - § - $ - $ - $ - $ - $ - $ - $ - $ - $
Non-op. income $ - $ - $ - $ - § - § - § - § - $ - $ - $ - $
Non-op. expense  $ - $ - $ - $ - $ - $ - $ - $ - § - $ - % - §

Total inc. (I0ss) $ -15% -15 -15 -19 -19 -19 $ -19% $ -19% -19%
Adjustments If past amounts includes non-recurring expenses, such as costs of bankruptcy, adjustments might be appropriate to compare with future projections

BK Profl Fees $ - $ - § - § - § - § - § $ - $ - $ - $ $

Other (explain) $ - § - $ - $ - $ - $ - $ - $ - $ - $ - $ - $
Cumulative adjust. ~ $ - $ - $ $ - $ - $ - $ $ -9 - 9 - 9 -
Instructions to Plan proponent: Leave inapplicable cells blank. Start of Bankruptcy Case (Order For Relief):  01/01/14 Endnotes (Ex.H): D1

June, 2014

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
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Dudley Debtor EXHIBIT E: Secured Claims, § 1111(b) Periodic Amounts [e.g., every mo. x 60 mo.] 2:14-12345

Last National Bank 2A | Longer Description: \Secured by Debtor's residence (2nd DOT) and by business collateral

Claim without bifurcation $  700,000.00 Source (e.g., proof of claim): Proof of claim 2-1

Collateral net value $  500,000.00 (after any senior liens) Source:| Order (dkt. 50, valuing real estate) & Schedule B (personal property)
Secured Claim-Bifurcated % $ 500,000.00 100.0% $ 360 4.00% $ 2,387.08 $ 2,387.08 $ - § 859,347.53

/
+Deficiency, in Class 4A ~§  200,000.00 12.0% $ 60 % $ 40000 $ 40000 $ - $  24,000.00

1
-
=Totals UnderPlan/ §  700,00000 7§ -, 60monthsatthisamount:  § 2,787.08 $ - '§ 88334753

§ 1111(b) election? \ / The cells below may be empty unless the judge requires a statement of "§ 1111(b)" terms (see Plan Art.I.B.)

o at least present value% $ 50000000 7 ) $ - 1 % $ - § - % - 3 -

' at least full amount% $ 700,000.00 100.0% $ -1 % $ -9 -9 - 3§ -
§ 1111(b) Totals% $ 700,000.00 100.0% $ 1 % $ - % - % - 3 -

Note to Creditors: Bifurcation. As explained in the Plan (§ I.B., "Class 2", "(a)") secured claims generally are bifurcated (§ 506(a)) into a secured claim up to the value of the Collateral

(after any senior liens) and an unsecured claim for any balance. If you wish to dispute the bifurcation/valuation then you should file a timely objection to confirmation of the Plan (but the

Plan proponent should resolve all valuation issues before soliciting votes on the Plan).

Note to Creditors: § 1111(b) Election. (1) Applicability. The § 1111(b) analysis may be left blank, unless the judge requires that it be completed.

(2) Deadline. The election must be made before conclusion of the disclosure statement hearing, or such later deadline as the court may fix (Rule 3014). Only creditors who request in
writing a copy of proposed disclosure statements are entitled to a copy before it is approved at the disclosure statement hearing and mailed to all creditors (Rule 3017(a)), so creditors
who are not proactive may miss the deadline to demand the § 1111(b) analysis and make the § 1111(b) election.

(3) Complexity. The § 1111(b) election is complex - most creditors do not make it, and before doing so you are strongly encouraged to consult an attorney. Briefly, the election generally
results in no increase in present value of the payment stream under the Plan (§ 1129(b)(2)(A)(i)(Il), Plan § 1.B.). Instead the Plan proponent usually proposes a substantially longer
term, resulting in smaller payments . In addition, if you make the election you will lose any unsecured "deficiency" claim (with its voting rights and distributions, if any). The benefit of
making the election is that your claim is not bifurcated (i.e., you retain the full dollar amount of your lien), which means that if the Collateral increases in value then probably you will
share in that increase if either (a) the Collateral is sold or refinanced (and the security documents contain due on sale/refinance provisions that you can enforce) or (b) Debtor defaults
and you are able to foreclose.

(4) Imputed & actual interest rates. (a) Plan proponents typically seek long repayment periods because shorter periods increase the imputed interest rate (e.g., if a claim of $400,000 is
secured by collateral worth $300,000, and Debtor pays $400,000 in 1 year, then the imputed interest rate is approximately 33% ($300,000 x 1.33 = $399,000)! (b) Unless otherwise
stated in the Plan, the actual interest rate on any late payments or additional indebtedness will be the interest rate used for the "present value" calculation.

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
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Dudley Debtor Exhibit F: General Unsecured Claims, in Class 4A or 4B 2:14-12345
Claim Information: Insider Scheduled Claims Filed Claims Obj. ~ Presumed Amt. | Order  Adjusted Amt. JDividend (from

Name / Description / Endnotes Y? | Amount \D/C/U POCH# \Amount Dkt.# | §8502(a)/1111(a) Dkt.# (if any) Ex.A) \ 12.0%
1.Manual Option: total from bankr. Sched. F— $  250,000.00 Copy attached/at docket no.— "~ ~ *~$5 " 55~ " 5 " I
2.Minus any claims manually reduced/deleted — $ - ////////////////////////////////////////////////////////////////
3.Plus any claims manually increased/added— $ - ///// ///// ///////////////// //// ///////////////// ////// /////////////////// Plan Payments:
g.E:Jbtotal,.mZnuglly e§tim:;gq claims (|:1 tlo ¥ 8 2ﬁo,loqo 0 s om0, 8 3000000
.Electronic Option: in addition, or in the alternative, some or all claims may be |ste individually below

$ $ $ $ $

$ $ $ $ $

$ $ $ $ $

$ $ $ $ $

$ $ $ $ $

$ $ $ $ $

$ $ $ $ $

$ $ $ $ $

$ $ $ $ $

$ $ $ $ $
6.Estimated "rejection" claims (see Ex.B) | (If there are more rejection claims than the two rows below, then use any blank row for more claims) ‘

.. $ s 5 3

%//////////////// s s s
7a.Deficiency class 2A (estimated in Ex.E) ///////////////// ///// ///// ///////////////// 7// $  200,000.00 $ $  24,000.00
7b.Deficiency class 2B (estimated in Ex.E) ///////////////// ///// ////// ////////////////// //// $ - $ $ -
7c.Deficiency class 2C (estimated in Ex.E) ///////////////// //// ///// ///////////////// //// $ $ $
8.Ex.F-Continuation Sheet (if any) s O B - § - $ $
9.Totals (In.4 to 8) § 25000000 % - s 45000000 + |3 )
10.Grand Total //////// ////////////////// ////// ////// Presumed Amounts + any Adjusted Amounts—| $  450,000.00 | $ 54,000.00

Instructions to Plan Proponent:

(1) Quick start: Enter an estimated rough total in the first row (manual option). Later on you can revise the amount and break it down by individual claim (if required).
(2) Data entry: If using the electronic option, copy data from (a) bankruptcy Schedule F and (b) the court's claims register. The spreadsheet will automatically calculate the "Presumed
Amt." (if any) and you can override that with an "Adjusted Amt." if appropriate (e.g., if the court has reduced or disallowed the claim).

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
F 3018-1.CH11.PLAN-DS.EXHIBITS
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Dudley Debtor

\ Exhibit G: Liquidation Analysis

2:14-12345

Itemized below are any changes to the most recent bankruptcy Schedules A&B, attached/at docket # ———

Endnotes (Ex.H):\

B.22. Patents, copyrights, other IP

12. Ch. 7 Estimated Dividend (In.9/In.11)

None}refunds, and non-estate funds/ assets returned

1. Total from bankruptcy Schedule A: $  900,000.00 B.24. Customer lists/personal info. $ Partnerships: If Debtor is a partnership, then
less 8% costs of sale $ (72,000.00) B.25. Vehicles & accessories $ general partners are liable for any deficiency of
$ - B.26. Boats, motors, accessories $ estate property to pay all allowed claims (§
$ B.27. Aircraft and accessories $ 723(a)) so their financial condition must be
$ B.28. Office equip., furnishings, supplies $ - ||disclosed.
$ - B.29. Machinery, fixtures, equip., supplies $ -
2.Adjusted total, Schedule A property $  828,000.00 B.30. Inventory $ Note on valuation: Subject to any court order
3. Total from bankruptcy Schedule B $  139,500.00 B.31.Animals $ or attached continuation sheet
B.1. Cash on hand $ B.32. Crops - growing or harvested $ gl)silzal estate valuation may assume 8% costs
Limuemeel§C SRTmmmement 3 [omsesssenyseson,
e — ' ’ to 50% of face value (to account for lack of
B.4. Household goods and furnishings $ B.35. Other (itemize in Ex.H) $ - llcollectibvility in orderly liquidation).
B.5. Books, art, antiques, collectibles $ 4.Adjusted total, Sch. B property §  139,500.00 ||(3) Any appraisals or other support for
B.6. Wearing apparrel $ 5. Other (e.g., avoidance actions-itemize) $ - |ivaluations are available upon request.
B.7. Furs and jewelry $ 6. Total Assets (In.2+4+5) $  967,500.00
B.8. Hobby equipment $ 7. Claims Senior to General Unsecured Claims Hypothetical chapter 7 trustee fees
B.9. Insurance policies $ 7a. Secured claims (after bifurcation) $ 900,000.00[|$  967,500.00 Total disbursements
B.10. Annuities $ 7b. Chapter 7: trustee fees (from sidebar) $ 50,108.00 || $ (30,340.00) Minus exemptions
B.11. Tuition accounts $ 7c. Chapter 7: other costs of administration $ - IS - Minus adjustments*
B.12. IRAs or other pension/profit sharing $ 7d. Chapter 11: unpaid professionals' fees $ 20,000.00 [$  937,160.00 = Net disbursements
B.13. Stock/interests in businesses $ 7e. Chapter 11: other administrative costs $ - § 326 calculations
B.14. Partnerships or joint ventures $ 7f. Priority claims (bankruptcy Schedule E) $ 10,000.00 || $ 5,000.00 X25%= $ 1,250.00
B.15. Bonds & instruments $ 79. Debtor's exemptions (bankr. Sch.C) $ 30,340.00 [ $ 45,000.00 X 10%= $ 4,500.00
B.16. Accounts receivable $ 7h. Other/adjustments (describe in Ex.H) $ - ||$ 887,160.00 X5%= $ 44,358.00
B.17. Domestic support/property division $ 8. Total Senior Claims (In. 7ato 7h) $ 1,010,448.00 || $ - X3%= $ -
B.18. Tax refunds & other liquidated $ $ 9. Net available for unsecured (In.6-In.8) $ - 1§ 937,160.00 Totals $ 50,108.00
B.19. Equitable interests, life estates, etc. $ 10a.Gen. unsecured claims from Ex.F $  450,000.00 Adjustment (if any) $ -
B.20. Inheritances, death benefits, etc. $ 10b.Other gen. unsecured claims (if any) $ - Trustee Fee § 50,108.00
B.21. Other contingent/unliquidated claims $ 11.Total gen. unsecured (In.10a+10b) $  450,000.00 |[*Adjustments would include, e.g., estimated
$
$

B.23. Licenses, franchises, intangibles

13. Plan Est. Dividend (Ex.A Class 4A)

12.00%

to third parties.

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
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Dudley Debtor

EXHIBIT H: Endnotes / Continuation Sheets

2:14-12345

(1) Endnote# Example: "1B: Creditor has agreed to loan modification”

2A

Treatment of Class 2A is per agreement with Creditor

D

—_

As of Petition Date, Debtor's income was negative due to injury. Postpetition, health & income have steadily improved.

(2) Debtor's history: including events leading to bankruptcy and, unless Debtor is an individual, the identity of Debtor’s principals, management, and relevant affiliates

7/4110 Debtor founded Widgets Mfg.
12/26/13  Debtor was injured at work, and fell behind on home mortgage and business debts
111/14 Debtor filed bankruptcy petition
I
(3) Significant events during the bankruptcy case: including any borrowing/cash collateral orders, sales of assets out of the ordinary course of business, the status of litigation by

or against Debtor, the identity of professionals employed by Debtor, and the bar date - i.e., the deadline for filing proofs of claim

112114 "First day" motions filed (cash collateral, employment of Sara Smith, Esq., ect.) - later granted (Orders, dkt. 9, 10, 11, 22, 27)
41114 Bar date for filing proofs of claim

I

L

(4) Exit strategy: steps taken or planned to fix the problems that led to bankruptcy (e.g., Debtor was unemployed but found a new job at comparable pay starting

previously underpriced goods and has now increased prices without material loss in sales volume)

||, or Debtor

(5) Principal risk factors: e.g., asset sale could fall through, Debtor could lose employment/business, loss of key employees, loss of paying tenants, etc.

(6) Litigation -

anticipated or pending: e.g., claims objections, preference and fraudulent transfer claims, lawsuits against Debtor.

Name (Plaintiff(s) v. Defendant(s))

Projected gross recovery (or liability) ~ Nature of claim(s) (e.g., § 547) and current status

$ -

$ -

Instructions to Plan proponent: (1) Attach more continuation sheets. The above are only examples. Create your own continuation sheets as needed.
(2) File any bulky documents separately. Incorporate them by reference (e.g., any appraisals should either be filed separately or available upon request).

June, 2014

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.

F 3018-1.CH11.PLAN-DS.EXHIBITS
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EXAMPLE *B”

“STEP” PLAN

(Same Plan and Disclosure Statement except for about a
dozen changes — highlighted in blue — to the Worksheet and
the data on Exhibits A, C, and H. Only the changed pages
are included in this example.)
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In re | Dudley Debtor Plan & Disclosure Statement Exhibits Case#: 2:14-bk-12345-NB
Anticipated Effecitve Date: 07/01/2014 WORKSHEET Order for Relief (usually the Petition Date): 01/01/2014
Plan Term* (e.g., 60 mos.): 60 Do not file this page Tax Term* (§§ 507(a)(8), 1129(a)(9)(c)): 53

PLAN PERIODS

Through which month:

(E.g., through month 60) These periods are only used if net income or Plan payments change ("Step Up"/ "Step Down")*

Instructions to Plan Proponent:
(1) Quick start: (a) Begin  with highlighted  cells. (Later you can edit other cells, unless they are protected formulas or text.)
(b) Enter the Plan Term in Period A (e.g., "60") (or enter the Tax Term, if applicable) . You can adjust the Periods later if needed.*
(c) Follow the samples / tutorial posted on the court's website.
(2) Be flexible: (a) Use Endnotes (Ex.H) and Continuation Sheets as needed (e.g., for extra space, or special provisions).
(b) In rare instances, it is appropriate to bypass assumptions that are built into the spreadsheet (e.g., Ex.A assumes certain tax payments (§ 1129(a)(9)(C)), but if a different
treatment is agreed or proposed, then use an Extra Row to show it, with an explanation in an Endnote).
(3) Assembly: (a) Exhibits: Attach Ex.A&B to the Plan, and Ex.C-H & supporting documents to the Disclosure Statement-if the judge permits, file bulky documents separately.
(b) Service: Do not serve your Plan documents on the entire creditor matrix until the judge authorizes voting (see Rule 3017).

Instructions to ACCOUNTANTS: In preparing any financial statements in these exhibits, please consult the Statement of Position 90-7, Financial Reporting by Entities in
Reorganization Under the Bankruptcy Code (11/19/90, as it may be amended from time to time) prepared by the AICPA Task Force on such reporting.

*Notes: (1) Plan Term. The Plan Term has nothing to do with the Term over which individual claims are paid (that is specified in Ex.A). The Plan Term is the period of projected cash
flows (Ex.C) and, if Debtor is an individual, it is also the period before Debtor is eligible for a standard discharge (see Plan Article IV.A.).
(2) Plan Periods. Choose Periods with no change in either (a) net income or (b) Plan Payments (otherwise, monthly cash flow calculations in Ex.C will be incorrect).
Examplel: If Debtor owes priority taxes that will be paid over a 53 month Tax Term, then Period A should be "53" (or less). (If you forget this, then the spreadsheet will remind
you when you try to enter a dollar amount for priority taxes in Ex.A.)
Example2: If the same Debtor anticipates an increase in net income after 12 months, then Period A should be to month "12", Period B should be to month "53", and Period C
should be to month "60". (Again, if you forget, the spreadsheet will remind you.)

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
June, 2014 F 3018-1.CH11.PLAN-DS.EXHIBITS
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Dudley Debtor

EXHIBIT A-Treatment of Claims / Interests

Periodic Payments [e.g., every mo. x 60 mos.]

2:14-bk-12345-NB

N
\ﬂ\(\’\\}b
/\0&@5‘\

o / US Trustee Fees 100.0% $ O 1,250.00
 Tax§507(a)(8) $ 100.0% $ see EXA1 | see Ex.A1 - 42,758.41
 Tax§507(a)(8) $ 100.0% $ 1 % $ $ $ -
/ / Debtor's attorney $ 100.0% $ 1 % $ $ $ $ 20,000.00
/ / Debtor's accountant /FA $ 100.0% $ 1 % $ - 9 -9 $ -
Y Home, 1st DOT arrears $ 100.0% $ 1 60 400% $ 128916 $ 1,289.16 $ $ 77,349.39
1B Home, 2d DOT arrears $ 100.0% $ 1 % $ -9 - % $ -
1C Home, 3d DOT arrears $ 100.0% $ 1 % $ -3 - % $ -
2A Last National Bank $ 100.0% $ 1 360 4.00% seeEx.A1 see Ex.A1 $ $  863,100.00
2B $ 100.0% $ 1 % $ $ $ $ -
2C $ 100.0% $ 1 % $ - % - $ $ -
3A Y Priority § 507(a) $ 100.0% $ 160 % $ 16667 $  166.67 $ $  10,000.00
3B Priority § 507(a) $ 100.0% $ 1 % $ $ $ $ -
4A General unsecured (Ex.F) $ 12.0% $ -1 % $ 900.00 900.00 - 9§ 54,000.00
48 Pay100%upto § $ - 1000% $ : //////////////////////////////////////////////////////////////% :

oA Individual Debtor interests unchanged $ < Any "new value" must be negative (payment is to estate ) $

lExtra Rows (more classes, or unclassified claims). Class 1 ="principal residence" secured, 2 =other secured, 3 =priority, 4 =general unsecured, 5 =interests

$ 100.0% $ 1 % $ -9 $ $

$ 100.0% $ 1 % $ - § $ $

$ 100.0% $ 1 % $ $ $ $

$ 100.0% $ 1 % $ $ $ $

$ 100.0% $ 1 % $ $ $ $

$ - 100.0% $ -1 % $ - % $ $
Ex.A-ContinuationSheet (if any) $ - $ y E $ $ -
Ex.B totals (§ 365) (if any) $ . $ 1 %s .y -3 $ 250.00
GRAND TOTALS $ 109150000 7 % ./ % 23582 $ $ 1,068,707.80

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
June, 2014

F 3018-1.CH11.PLAN-DS.EXHIBITS
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Dudley Debtor EXHIBIT Al - \(ariable Payments ("Step up™/ T'Step down™) if‘any 2:14-bk-12345-NB
a)(8 $ $ $ $ $ 42,758. 41
Tax§507<a>(8> $ $ $ $ $ $ $ 3 i
/ Debtor's attorney $ $ $ $ $ $ $ $
// Debtor's accountant /FA $ $ $ $ $ $ $
Home, 1st DOT arrears $ $ $ $ $ $ $ $
1B Home, 2d DOT arrears $ $ $ $ $ $ $ $
1B Home, 3d DOT arrears $ -3 - $ -9 $ $ $ - $ -
2A |Last National Bank $ 180000 $ 250000 $ 2500.00 $ $ $ $ 240500 $ 863,100.00
2B $ - $ - 8 -9 $ $ $ -9 -
2C $ $ $ $ $ $ $ $
3A Priority § 507(a)  (7) $ $ $ $ $ $ $ $
3B Priority § 507(a) $ $ $ $ $ $ $ $
General unsecured (Ex.F) o $ o $ $ $ $ $ $ 3
7 7 % % %// %7
_ _ _ __ _ _
$ $ $ $ $ $ $
$ $ $ $ $ $ $ $
$ $ $ $ $ $ - $ $
$ $ $ $ $ $ - $ $
$ - 1§ - 1§ $ $ -9 - 1§ $
$ -9 - $ $ $ -9 - $ -9
Ex.A1-ContinuationSheet (ifany)  $ $ $ $ $ $ o ¥ -
Ex.B "Promptly After" Effective Date = $ -9 - % - $ $ $ - _ $ -
TOTAL Variable Payments $ 260676 $ 330676 $ 250000 $ $ $ -7/ $ 90585841

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.

June, 2014

F 3018-1.CH11.PLAN-DS.EXHIBITS
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Dudley Debtor EXHIBIT C: Cash Flow Projections 2:14-bk-12345-NB

Supporting documents must be

attached, unless the judge orders

otherwise QgO 3 o

1.Bank balance at start of period ~$ 3000000 $§ 850000 $ 894897 $ 227829 $ -8 - 3 -
One-time events (bank withdrawals, asset sales, capital contributions, etc.): these are not monthly events so the Period at top of column should be only 1 month long.
2a.Funds drawn from bank account $ 25,000.00 $ -9 -9 -9 -9 -9 $ 25,000.00
2b.Family contribution (one-time) $ - 8 $ $ $ $ $ -9 -
2c.Asset sale $ -8 $ $ $ $ $ - $
2d.Other: $ - |8 $ $ $ $ $ $
2e.0ther: $ - 8 $ - $ - $ $ - % - 9 -
3.Total one-time § (In.2a to 2¢) $ 2500000 $ $ - $ - $ - -9 - '$  25000.00
Monthly netincome: Ln.5=Quick Version: any changes explained in "hard copies" (Sched. 1&J, etc.) or Ex.H; In.7=Detailed Version: any changes shown on Ex.C1, C2 etc.
4. $/mo. From Prior Period . ' $ 500000 $§ 600000 $ -3 -9 -
5.Quick Version-docs attached/dkt.# ywnnpon //////////////// __|iChanges to netincome : e.g., if tax was $2000 & will be $1500, net income is +$500 not -$500
5a.Gross inc. o 1§ $ $ - $ - 8 - 8 - ///////////////////%
5b.Expenses oo $ $ $ $ $ - ////////////////////,
6.Net income/mo. (In.5a+5b) o "k $ - $ $ $ $ - ///////////////////%
7a. Spreadsheet Ex.C1 (if any) O F 5,ooo.oo $  1,00000 $ $ $ $ -
7b. Spreadsheet Ex.C2 (if any) 7  § - 19 - $ $ $ $ - ///////////////////,
7c. Spreadsheet Ex.C3 (if any) //////////////// $ - 1$ - $ $ $ $ - ////////////////////,
8. Any UST fees after EffectveDate s $ -3 -8 $ § - W//////////////////%
9.Total monthly income (In.4,6,7.,8) ///////////// B 5,000.00 $ 600000 $ 600000 $ $ $ - 348,000.00
10.3 for Plan (In.3+9) \ $ 2500000 $ 500000 § 600000 $  6000.00 $ $ $ - ///////////////////
11a.Minus Plan payments in Ex.A $ (2150000) $ (2355.82) §  (2,355.82) $  (2,355.82) $ $ $ -
11b.Minus Plan paymt. (Ex.A1, if any) ///////////// $  (260676) $  (3,306.76) $  (2,500.00) $ $ $ .
12.=Ending $/mo. (In.10+11a+11b) $ 3741 § 33741 $ 114418 § $ $ N O O
13. x Duration, in months //////////////% 12 41 7 60
14. = Unspent $ (In.12 x 13) $ 350000 $ 44897 § 1383399 $ 800924 $ -3 -3 -
15.Bank balance (In.1 -2a +14) $ 850000 $ 894897 $ 2278296 $ 3079220 $ -8 -5 .

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
June, 2014 F 3018-1.CH11.PLAN-DS.EXHIBITS
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Dudley Debtor EXHIBIT C: Cash Flow Projections 2:14-bk-12345-NB

&
Supporting documents must be & @0955\ QQ’*‘ )
. KN R . 0‘\ .
attached, unless th.e judge orders ' ® og\\\'" ‘s&\&o @Q .556\ \0®°
otherwise N S O g S & &
N S\ PN §© §© © @
Q@ w Q@ A Q@ Q@ Q@ «Q
Exhibit C1  Individuals' income Debtors' occupations ——» Debior is a self-employed widget manufacturer

Ta.Historical gross inc., this source  C1 4,900.00 «Individual(s)' gross income/mo. (e.g., In.12 of latest bankr. Sched. I) attached/at docket #— 1

1b.Historical exepenses, this source (5,000.00) «Individual(s)' expenses/mo. (e.g., In.23b of latest bankr. Schedule J) attached/at docket #—

2.Historical netincome (In.1a+1b) (100.00)}«—Individual(s)' net income/mo. (e.g., In.23c of latest bankr. Schedule J) attached/at docket #—

$
$
$
3.Adjustments: 3a. $ - Minus any duplicate income (explain in Ex.H: e.g., if business/rental income is on both Sched.| In.8a & elsewhere)
$
$
$

(no double- 3b. Plus any duplicate expenses (explain in Ex.H: e.g. , if business/rental exp. are on both Sch. J In.20 and elsewhere)
counting) 3c. - Other adjustments to avoid double-counting (explain in Ex.H)
4 Adjusted historical inc. (In.2+In.3) (100.00)
5.Start: net income from prior period $ (100.00) $  5,000.00 $  6,000.00 $ -9 - 9§
6. Changes (by line #/item) |Changes to netincome : e.g., if tax was $2000 & will be $1500, net income is +$500 not -$500
12.Gross wages/salary/commission ~ C1 $ 510000 $ - 8 - 8 - % -9
12.Gross wages/salary/commission C2 $ - $ 100000 $ -9 $ - $
12.Gross wages/salary/commission C3 $ - $ $  (3,000.00) $ $ -9
I8e.Social Security C3 $ -9 $ 500.00 $ $ -9
I8g.Pension or retirement income C3 $ - 8 $ 250000 $ $ -9
$ - 98 $ -3 $ -3
$ -8 $ -8 $ -3
$ -8 $ -3 $ -3
$ -8 $ -3 $ -3
$ -8 $ -3 $ -3
$ -8 $ -3 $ -3
$ - 93 $ -3 $ -3
$ - % - $ - % $ -9
7. Total changes (total from In.6) $ 5100.001%  1,000.00 | $ - 1% $ $
8. Net income/mo. (In.5 + In.7) $ 5000000% 6,00000|$ 6,00000]|$ $ $ $  348,000.00

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
June, 2014 F 3018-1.CH11.PLAN-DS.EXHIBITS
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Dudley Debtor EXHIBIT H: Endnotes / Continuation Sheets \ 2:14-bk-12345-NB

(1) Endnote# Example: "1B: Creditor has agreed to loan modification”

C1, D1 As of Petition Date, Debtor's income was negative due to injury. Postpetition, health & income have steadily improved (see Ex. D)

2A Treatment of Class 2A is per agreement with creditor

C2 New contract will result in substantially increased sales after 12 months

C3 Debtor will be semi-retired in Period C, after age 65

(2) Debtor's history: including events leading to bankruptcy and, unless Debtor is an individual, the identity of Debtor’s principals, management, and relevant affiliates

7/4110 Debtor founded Widgets Mfg.

12/26/13  Debtor was injured at work and fell behind on home mortgage and business debts

111/14 Debtor filed bankruptcy petition

]

(3) Significant events during the bankruptcy case: including any borrowing/cash collateral orders, sales of assets out of the ordinary course of business, the status of litigation by
or against Debtor, the identity of professionals employed by Debtor, and the bar date - i.e., the deadline for filing proofs of claim

112114 "First day" motions filed (cash collateral, employment of Sara Smith, Esq., ect.) - later granted (dkt. 9, 10, 11, 22, 27)

41114 Bar Date for filing proofs of claim

I

]

(4) Exit strategy: steps taken or planned to fix the problems that led to bankruptcy (e.g., Debtor was unemployed but found a new job at comparable pay starting _ /_ /__, or Debtor
previously underpriced goods and has now increased prices without material loss in sales volume)

(5) Principal risk factors: e.g., asset sale could fall through, Debtor could lose employment/business, loss of key employees, loss of paying tenants, etc.

(6) Litigation - anticipated or pending: e.g., claims objections, preference and fraudulent transfer claims, lawsuits against Debtor.

Name (Plaintiff(s) v. Defendant(s)) Projected gross recovery (or liability) ~ Nature of claim(s) (e.g., § 547) and current status

$ -

$ -

Instructions to Plan proponent: (1) Attach more continuation sheets. The above are only examples. Create your own continuation sheets as needed.
(2) File any bulky documents separately. Incorporate them by reference (e.g., any appraisals should either be filed separately or available upon request).

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
June, 2014 F 3018-1.CH11.PLAN-DS.EXHIBITS
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“TUTORIAL” showing how Source
Documents are used to fill out the
Exhibits
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WORKSHEET
Inre |Dudley Debtor Plan & Disclosure Statement Exhibits Case # 2:14-12345
Anticipated Effecitve Date: Qr/01/2014 WORKSHEET Order for Relief (usually the Petition Date): 01/01/2014
Plan Term* (.., 60 mos.): (60 ) Do not file this page Tax Term* (§§ 507(a)(8), 1129(a)(9)(c)): 53

)
PLAN PERIODS X 0{\\@ &
¥ Q\\\ &
RS & &
X o ?
Through which month: | (6 \ |
(£.g., through month 60) These periods are only used if net income or Plan payments change ("Step Up® / "Step Down")*

Instructions to Plan Proponent:
(1) Quick start: (a) Begin with highlighted  celfs. (Later you can edit cther cells, unless they are protected formulas or text.)
(b} Enter the Plan Term in Peniod A fe.q., "60") (or enter the Tax Term, if applicable}. You can adjust the Periods later if needed.
{c) Follow the samples / tutorial posted on the court's website.
(2) Beflexble: {a) Use Endnotes (Fx.H) and Continuation Sheets as needed (e.g., for extra space, or special provisions).
{b} In rare instances, it Is appropriate to bypass assumptions that are buift info the spreadsheet (e.g.. EX A assumes certain tax payments (§ 1129(a)(9)(C)), but if a different
treatment is agreed or proposed, then use an Extra Row to show it, with an explanation in an Endnote).
(3) Assembly: {a) Exhibits: Attach Ex A&B to the Plan, and Ex C-H & supporting documents to the Disclosure Statement-if the judge permits, file bulky documents separately.
{bl Service: Do not serve your Plan documents on the entire creditor matrix until the judge authorizes voting (see Rule 3017).

Instructions to ACCOUNTANTS: In preparing any financial statements in these exhibits, please consult the Statement of Position 90-7, Financial Reperting by Entities in
Reorganization Under the Bankruptcy Code (11/19/90, as it may be amended from time to time) prepared by the AICPA Task Force on such reporting.

*Notes: (1) Plan Term. The Plan Term has nothing to do with the Term over which individual claims are paid (that is specified in Ex.A). The Plan Term is the period of projected cash
flows (Ex.C) and, if Debtor is an individual, it is also the period before Debtor is eligible for a standard discharge (see Plan Article IV.A).
(2) Plan Periods. Choose Periods with no change in either (a) net income or (b) Plan Payments (otherwise, monthly cash flow calculations in Ex.C will be incorrect).
Example]: If Debtor owes priority taxes that will be paid over a 53 month Tax Term, then Period A should be "53" (or less). (If you forget this, then the spreadsheet will remind
you when you try to enter a dollar amount for priority taxes in ExA.)
Example?: |f the same Debtor anticipates an increase in net income after 12 months, then Period A should be to month "12*, Period B should be to month '53" and Peried C
should be to month "60". (Again, if you forget, the spreadshest will remind you.)

This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
June, 2014 F 3018-1.CH11.PLAN-DS.EXHIBITS
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EXHIBIT A

Dudley Debtor EXHIBIT A-Treatment of Claims / Interests |Periodic Payments [e.g., every mo. x 60 mos.] 2:14-12345

77,349.39

T

10,000.00 1000%

1A | Y |Home, 1st DOT arrears $ 70,000.00 | 100.0% 128916 |§ 128916
$ $

@ |€ [ <€
1
& |€ || €

3A | Y |Priority § 507(a) |(7) 166.67 166.67 10,000.00

Amortizing payments are automatically calculated based
on the interest rate, etc.

SOURCE DOCUMENT 1: SCHEDULE E SOURCE DOCUMENT 2: SR LIENHOLDER PROOF OF CLAIM

SCHEDULE E - CREDITORS HOLDING UNSECURED PRIORITY CLAIMS  Bromasromin i)

UNITED STATES BANKRUPTCY COURT Central District of California PROOF OF CLAIM
R Mame of Debtor: Case Number:
Totals» s $ Dudley Debtor 2:14-bk-12345-NB

{Use only on last page of the completed \
Schedule E. If applicable, report also on 10,000.00 ’ 0.00
the Statistical Summary of Certain

Liabilities and Related Data.)

NOTE: Do not use this form to make a claim for an administrative expense that arises after e bankruptcy filing. You
may file a request for payment of an adminisirative expense according to 11 U8 CNJ03.

Name of Creditor (the person or other entity to whom the debtor owes money or property):
Home Loan Bank

COURT USE ONLY

| |_L3€C INSArucuon 7ia) | (SCC mMSrucuon 750)
Amount of arrearage and other ciwgges, as of the time case was lled,
4. Secured Claim (See indriction #4) included in secured claim, il any:
Check the appropriate box if the claim is secured by a lien on property or 4 right of
setoff, attach required redacted documents, and provide the requested information. $ 70,000.00
Nature of property or right of setofT: !{Rcal Estate OMotor Vehicle O Cther Basis for perfection: Deed of Trust

Describe: 123 Main Street, Anytown, CA 80012
Value of Property: $ 900.000.00 Amount of Secured Claim: 3 500-000-02
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Dudley Debtor

EXHIBIT B

Page 31 of 37

|EXHIBIT B: Executory Contracts & Unexpired Leases.

2:14-bk-12345

& @
R\ (’}\) ,‘\‘Zt Q\ \‘?‘ \}‘ﬁ
{}\Q\\Q Q@?‘ \95% Qﬂ@}\ \Qﬁ 6@‘@\‘@\\&“’ S
i & © ST L F e
& o S S &S L&
%@6\ 006\ ;\6&} Q‘b\-\ Q‘i-@ Q‘E\-\ (2/@) & Q’O\*\ ,\6{&
Lou's Leasing $ 25000 | $ 25000 | $ $ 250.00
L €« L Lid [N
SOURCE DOCUMENT 1:
SCHEDULE F - CREDITORS HOLDING UNSECURED NO IORITY CLAIMS

ACCOUNT NO.789

Lou's Leasing
123 Downtheroad Ave.
Anywhere, XX 12345

Forklift lease arrearages

< 250.00 >

SOURCE DOCUMENT 2: SCHEDULE G

EDULE G - EXECUTORY CONTRACTS AND UNEXPIRED LEASES

NAME AND MAILING ADDRESS,
INCLUDING ZIF CODE,

OF OTHER PARTIES TO LEASE OR CONTRACT.

DESCRIPTION OF CONTRACT OR

NATURE OF DEBTOR’S INTEREST. STATE
WHETHER LEASE IS FOR NONRESIDENTIAL
REAL PROFPERTY. STATE CONTRACT
NUMBER OF ANY GOVERNMENT CONTRACT.

LEASE AND

< Lou's Leasin

eroad Ave.
Anywhere, XX 12345

Personal Property Lease (Forklift)
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ExHIBIT C

Page 32 of 37

Dudley Debtor

EXHIBIT C: Cash Flow Projections

2:14-12345

Supporting documents must be
attached, unless the judge orders
otherwise

Q < NS
Y > O
QQ}\Q QQ}\O Q?’\\O

1.Bank balance at start of period

850000|$ <

IB

[ $ :

30 000. 00*:.1;
u

One-time events (bank withdrawals, asset sales capital cont

tions, etc.): these are not morﬁ?ﬂy\events so the Period at top of column should be only 1 month long.

2a.Funds drawn from bank account $ 2500000 (% - 1% -8 - s $ $ - % 25.000.00
2h Familv rantribntinn fnnatima) Q = kN n kN = N Q - @ -
Plan period is entered on the worksheet
UNITED STATES DEPARTMENTNQF JUSTICE
OFFICE OF THE UNITED STATES X
CENTRAL DISTRICT OF CALIFO
In Re: CHAPTER 11 (BU

Dudley Debtor

Case Number:

Debtor(s).

Operating Report Number:
For the Month Ending:

2:14-bk-12345-NB

6

6/30/2014

7

I. CASH RECEIPTS AND DISBURSEMENTS
A, (GENERAL ACCOUNT*)

ENDING BALANCE:

[ 25.000.00)
e — =)

While most recent MOR states
$25,000, the debtor projects
$30,000 as of Effective Date.
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ExHIBIT D
Dudley Debtor Exhibit D: Recent Financial History (e.g., last 6 or 12 months, or as directed by judge) 2:14-bk-12345
Month Ending: 01/3114 | 02128114 03/3114 | 04/30/14 | 05/31114 06/30MA ) /4 | | 4 | |
MOR dkt #/Source 16 20 28 32 36 5
Cash Accounting: General Account (from 1st page of Monthly Operating Reparts (MORS), or closest equivarsqt for prepetition periods-e.g., QuickBooks™!)
Begining Balance $ 10,000 $ 10000 |$% 110008 13,000$§ 16000|$ 20,000|8% $ -1 § -1 $ -1§ -1$ a
Total receipts $ 5000($ 6000/$ 7000(% B000O|$ 9000 $ 10000k$ 1N - 8 -1 8 -1 8 -9 -
Transfersto accts. | § -1$ -5 -1$ -1$ -5 REN -1$ -8 -1 $ -1 $ -1$ .
Disbursements $ (5000) % (5000)% (5000)% (5000)% (5000)8 (5000 -1 $ N -1 8 -1 8 -8 =
Total disbursements | (5,000) §  (5,000)/ § (5000)[§ (5000)|$ (5.000)/ $ (5.000)"8\ <| -1 % -1 % -1 $ -1 % @
Ending Balance $ 10000|$ 11000|$ 13000[$ 16000 |$ 20,000 |§ 25000 [\ \ - ]& BE E -1$ -1$ -
Other accts-itemize | $ -1% -3 -1$ -1$ -3 15 \\ -[$ - $ N -1 § -1 $ .
Remaining Cash S 10000f8 110000$ 1300008 160000$ 2000008 2500008 N\ \|$ -1$ -1$ -1$ d E .
In Re: CHAPTER 11 (BUSINESS)
Dudley Debtor 2:14-bK-12345-NB
Opexating Report Number: (]
cbtor(s).| |For theN\donth Ending: < 6/30/2014
3. BEGINNING BALANCE: | 20,000.00 |
4. RECEIPTS DURING CURRENT PERIOIX
Accounts Receivable - Post-filing 10,000.
Accounts Receivable - Pre-filing \
General Sales \
SOURCE DOCUMENT 1: JUNE MOR Other (Specify) N
##Other (Specity) \ \
TOTAL RECEIPTS THIS PERIOD: | S 10.000.0@
5. BALANCE: | 30,000.00 |
6. LESS: TOTAL DISBURSEMENTS DURING CURRENT PERIOY
Transfers to Other DIP Accounts (from page 2)
Disbursements (from page 2)
TOTAL DISBURSEMENTS THIS PERIOD:### | 5,000.00 |
7. ENDING BALANCE: I 25.,000.00 ||
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Dudley Debtor EXHIBIT C: Cash Flow Projections 2:14-bk-12345-NB
&
Supporting documents must be & (31@ (\é’\‘ @\
. 0 N 6 0.\ i QA 0
attached, unless thle judge orders .%é\ QQ\\\\ %é\ \\\06\ Fs\f{\ ®®
otherwise \& Q¥ & * Q "
R & ® O & & s P
Exhibit C1 ||ndividuals' income Debtors' occupations —— |Debtor is a self-employed widget manufacturer
1a. Historical gross inc., this source C1 4,900.0Q, | «—Individual(s)' gross income/mo. (e.g., In.12 of latest bankr. rQched ) attached/at docket #— 1

1b.Historical exepenses, this source

(5,000.00) dividual(s)' expensesimo. (2.9., In.23b of latest bankr. Schﬁ\duIeJ attached/at docket #—

2 Historical net income (In.1a+1b)

(100.0

ﬁlndmaugl(s)' net income/mo. (e.g., In.23c of latest bankr. Schédule J) attached/at docket #—

Mintis any BDpJJgate income (explain in ExH: e.g., if business/ren\@l income is on both Sched.| In.8a & elsewhere)

s any duplicate\exgenses (explainin ExH: e.g., if businesslrent&l exp. are on both Sch. J In.20 and elsewhere)

3. Adjustments: 3a.
(no double- 3b.
counting) 3¢

A

her adjustments to avoidouble-counting (explain in ExH)

4 Adjusted fisiorical inc. (In.2+n.3)

RoFl R-sRR-FRECY Rorl R<elE <]

X
(100.0()& .. _ _ _ . ... .. _ ..

A R ’A/AV//V/ ///

\\\

SOURCE DOCUMENT 1:

Official Form B 6J
Schedule J: Your Expenses

SCHEDULE

maintains a separate\househbld

Official Form B 6l
1213 Schedule I: Your Income

23, Calculate your monthly net income,
23a. Copy line 12 (your combined monthly income) from Schedule |.
23b.  Copy your monthly expenses from line 22 above

23c.  Subtract your monthly expenses from your menthly income.
The result is your monthly net income

If you have more than cne job,
attach a separate page with
information about additional
employers,

Include part-time, seasconal, or
self-employed work.

23a. Employment status

2ib, Net employed

Cccupation

Consultant & Business Owner

1 A R B U U ST Ty e,

MM 7DD FYYYY

12113

D Employed

D Not employed

Occupation may Include student
or homemaker, if it applies.

2Be.

Employer's name self employed

U

\—/ .
12, Add the amount in the last column of line 10 to the amount inline 11. The result is the combined monthly income. 4.900.00
Write that amount on the Summary of Schedules and Statistical Summary of Certain Liabiiities and Related Data, if it applies 12, ° . —

Combined
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Dudley Debtor ‘

EXHIBIT E: Secured Claims, § 1111(b) |

Periodic Amounts [e.¢., every mo. x 60 mo.] |

2:14-bk-12345-NB

Last National Bank Longer Description:

‘Secured by Debtor's residence (2d DOT) and by business collateral

B10 (Official Form 1) (04/13)

UNITED STATES BANKRUPTCY COURT Central Distric{ of California

\ PROOF OF CLAIM

Name of Debtor: Case Number:

Dudley Debto 2:14-bk-12345-NB

NOTE: Do not fse this form to make a claim for an adminisirative expense that arises ifter the banforuprey filing. Yon
gy file a request for payment of an administrative expense according ro|l] US.C. § 503,

0 or other entity to whom the debtor owes money or property):

v Creditor (th
ast National Bank

TN WY |

PayImen s @sriauonaL iy

COURT URE ONLY

1. Amount of Claim as of Date Case Filed: 3

&  700,000.00 )

| e e e s P

4. Secured Claim (See indtruction #4)
Check the appropriate box if the claim is secured by a lien on property or a right of
setoff, attach required redacted documents, and provide the requested information.

Nature of property or right of setofl: ‘Rcal Estate  OMotor Vehicle .",Olhl.-r Basis for perfection:
Describe: - Security interest in Widget business & equity in Primary Residence

Value of Property: § 1.000.000.00 Amount of Secured Claim:

Annual Interest Rate_4.0000; ®Fixed or (FVarisble Amount Unsecured:

{when case was filed)

arage and other charges, as of the time case Was liled,
included in secured claim, il any:

5.

H
]

0.00

700,000.00

Claimﬁvithout bifurcation $ 70000000 Source (e.g., proof of claim):|Proof of Claim 2-1
, Collaferal net value $  4500,000.00 |(after any senior liens) Source: |Order (dkt. 50, valuing real estate) & Schedule B (personal property)
SeCL[red Claim-Bifurcated $ SOO,OOO.OOF\ 100.0%| § - |1 |360 400% $ 238708 |% 238708 % - |§  859,347.53
2A: +beficiency, in Class|4A / $  00,000.00 - | 1] 80 %| $ 400.00 |§  400.00 | $ - |8 24,000.00

Last National Bank’s $700,000 claim is secured by
$100,000 in business-related personal property
scheduled by the Debtors in Schedule B and the
Debtors’ residence, valued at $900,000 pursuant to
the court’s order granting the Debtors’ motion to
value the residence. In light of the $500,000 senior
lien, Last National Bank’s $700,000 claim is under-
secured:

$900,000 real property FMV
-$500,000 sr lien

$400,000 equity

+$100,000 personal property

$500,000 collateral net @
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EXHIBIT F
Dudley Debtor Exhibit F: General Unsecured Claims, in Class 4A or 4B 2:14-bk-12345-NB
Claim information: Insider Scheduled Claims Filed Claims Obj. | Presumed Amt. | Order | Adjusted Amt. |Dividend (from

Name / Description / Endnoles ¥? | Amount DO | POCH | Amount Dki# | §502(a)/1111{a)} |Dkt# (ifany) ExA) 12.0%
1 Manual Option: total from bankr. Sched. F— $  250,000.00 | Copy attachedfat docket no.— - - . .
2 Minus any claims manually reduced/deleted— $ -

3 Plus any claims manually increasedfadded— $ - Plan Payments:
4.Subtotal, marually estimated claims (In.1 to 3): $  250,000.00 $  250,000.00 $ 30,000.00

5 Electronic Option: i addition, or in the altemative, some or alf claims may be listedNqdividually below

SOURCE DOCUMENT 1N\SCHEDULE F

SCHEDULE F - CREDITORS HOLDING UNSECURED NONPRIORITY CLAIMS

L] L] |

Sheetno. 2 of 2  continuation sheets attached Sublotal»
to Schedule of Creditors Holding Unsecured 100.000.00

Monpriority Claims
Total» | § < Ny
{Use only on last page of the completed Schedule F.) 250,000-00 ’
(Report also on Summary of Schedules and, if applicable on the Statistical

Summary of Certain Liabilities and Related Data.)
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EXHIBIT G

Dudley Debtor | Exhibit G: Liquidation Analysis 2:14-bk-12345
ltemized below are any changes to the most recent bankruptcy Schedules A&B, attached/at docket # ——— 1 Endnotes (Ex.H):\

1. Total from bankruptcy Schedule A: | $  900,000.00 |B.22. Patents, copyrights, other IP ) -~ [IPartnerships: If Debtor is a partnership, then

1= T =z Z ) B ASE El 1]
| 2.AQJUSIEA T01al, SCNEqUIe APTopeny| $  YUUuu.uU |B.3U. INventory b - II
, sale.
2. Total from bankruptcy Schedule B $ 13990000 |B31 Animals $ Y T W

Xf. Priority claims (bankruptey Schedule E) $ 10,000.00 | $ 5,000.00 |X25%= $ 1,250.00
Tb. Debtor's exemptions (bankr. Sch.C) $ 305\40.(@ $ 45,000.00 | X 10%= $ 4,500.00

< |-
1

B.14. Partnerships or joint ventures
B.15. Bonds & instruments

R
1

SOURCE DOCUMENT 2: SCHEDULE C

SOURCE DOCUMENT 1: SCHEDULE A
SCHEDULE C - PROPksT\X\LAIMED AS EXEMPT

SCHEDULE A - REAL PROPERTY

CURRENT
l ] | bl e | SPECIFY LAW 'ALUE OF VALUE OF PROPERTY
Principal Residence 100% ownership | DESCRIPTION OF PROPERTY PROVIDING EACH AIMED WITHOUT DEDUCTING
EXEMPTION IXENIPTION EXEMPTION
123 Main Street, Anytown, CA ¢ 900\000.00 £00,000.00
\
1 ] ] | Savings account CCP 703.140(b)(5) 25'340_%\ 25,500.00
Total» < 900,000.00
(Report also on Summary of Schedules.)
Household goods CGP 703.140(b)(3) 5.000.00 5,000.00

As Schedule C does not have a “total” feature, plan proponents will need to manu-
ally total exemptions from Schedule C and insert in\the space designated above.

SCHEDULE B - PERSONAL PROPERTY SOURCE DOCUMENT 4: Sc DULE E

| ] ] ]
0 continuation sheets attached  Total» 3 < 139,500.00 SCHEDULE E - CRED]TORS HOLD[NG UNSECU D PR_[OR.ITY CLAIMS
DD| $ 10,000.00 0.00

(Include amounts from any continuation Sheet no. of continuation sheets attached to Schedude of Subtotals» s 10
sheets attached. Report total also on Creditors Holding Priodty Claims (Totals of this page) :
ummar af Sehedilae |

SOURCE DOCUMENT 3: SCHEDULE B

[

Total» | §
(Use only on [nst page of the complaed -
Schedule E. Report also on the Summary 10,000.00
of Schedules.)

Totals» 5 5
{Use only on last page of the completed
Schedule E. 1f applicable, report also on 10 000.00 > 0.00
the Statistical Summary of Certain






