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OVERBID PROCEDURE

i. Each potential bidder (other than Needles Buyer as
defined in sale motion filed with the Bankruptcy Court [docket
entry 154]) in order to qualify as a bidder at the hearing (the
"Hearing"), shall 

(1) prior to the commencement of the Hearing, present to
Trustee a cashier's check in the amount of One Thousand Dollars
($1,000.00) (the "Earnest Money Deposit") made payable to Encore
Escrow or Cash.  Trustee shall refund the Earnest Money Deposit
if she accepts the bid of another bidder; a completed and
executed written offer to purchase signed by the bidder that
contains terms and conditions that are, in Trustee's business
judgment, similar or superior to the terms and conditions of the
offer by Needles Buyer generally described in the sale motion and
specifically contained in the agreement attached to the sale
motion;

(2) prior to the commencement of the Hearing, offer proof
that the bidder has the financial ability to pay, within seven
(7) days after entry of the sale order approving sale of the
Lancaster real property to the highest bidder, the balance of any
bid made by such bidder, such proof to be deemed acceptable or
unacceptable by Trustee in her sole discretion, subject to
approval by the Court; and

(3) attend the Hearing; and

ii. The initial overbid shall be a total of $21,000.00,
i.e., $1,000.00 more than the sales price of $20,000.00, and all
additional overbids must be made in minimum increments of
$500.00.

If the highest bidder fails to close the sale escrow within
twenty (20) days of entry of the sale order, the highest bidder
shall forfeit the Earnest Money Deposit and the next highest
bidder shall pay the next highest bid to purchase the real
property.
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