Attorney or Party Name, Address, Telephone & FAX Numbers, and California State Bar Number FOR COURT USE ONLY
Jeremy V. Richards (CA Bar No. 102300)

Jeffrey W. Dulberg (CA Bar No. 181200)

PACHULSKI STANG ZIEHL YOUNG JONES & WEINTRAUB LLP
10100 Santa Monica Blvd., 11" Fl., Los Angeles, CA 90067

Tel. (310) 277-6910 Fax: (310) 201-0760

[Proposed] Attorneys for Debtors and Debtors in Possession

UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA

Inre: CASE NO.: SA 07-10765-RK
PEOPLE'S CHOICE HOME LOAN, INC., et al.,

[Jointly Administered with Case
Nos. SA 07-10767-RK and 07-10772-RK]

Debtor(s).
NOTICE OF SALE OF ESTATE PROPERTY
Sale Date: April 17, 2007 Time: 10:00a.m.

Location: Pachulski Stang Ziehl Young Jones & Weintraub LLP, 10100 Santa Monica Blvd., 11" FI. Los Angeles, CA 90067

Type of Sale: [ Public [0 Private Last date to file objections: Please see attached Exhibit "A"

Description of Property to be Sold: Please see attached Exhibit "A"

Terms and Conditions of Sale: Please see attached Exhibit "A"

Proposed Sale Price: Please see attached Exhibit "A"

Overbid Procedure (If Any): Please see attached Exhibit "A"

If property is to be sold free and clear of liens or other interests, list date, time and location of hearing:

Contact Person for Potential Bidders (include name, address, telephone, fax and/or e:mail address):
Please see attached Exhibit "A"

Date: April , 2007

January 2001 Notice of Sale of Estate Property F 6004'2
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Jeremy V. Richards (CA Bar No. 102300)

Jeffrey W. Dulberg (CA Bar No. 181200)

Scotta E. McFarland (CA Bar No. 165391)

J. Rudy Freeman (CA Bar No. 188032)

PACHULSKI STANG ZIEHL YOUNG
JONES & WEINTRAUB LLP

10100 Santa Monica Blvd., 11th Floor

Los Angeles, California 90067-4100

Telephone; 310/277-6910

Facsimile: 310/201-0760

[Proposed] Attorneys For Debtors and Debtors in

Possession

FILED

APR - 2 2007

CLERK, U.S. BANKRUPTCY COURY
CE NTRAL DISTRICT OF CAUFORNIA
8Y Deputy Clerk

ENTERED

APR - 4 2007
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UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA
SANTA ANA DIVISION

Inre;

PEOPLE’S CHOICE HOME LOAN,
INC., et al.,!

Debtor.
Fed. Tax 1.D. No.: 94-3348277

! The Debtors are People’s Choice Home Loan, Inc., a Wyoming corporanon, Fed.
Choice Funding, Inc., a Delaware corporation, Fed. Tax 1.D. Nogrilil 6 v,
Corporation, a Maryland corporation, Fed. Tax ID No.: 20-1153T0. &

Case No.: SA 07-10765-RK
Chapter 11

(Jointly Administered with Case Nos.
SA 07-10767-RK and 07-10772-RK)

[PROPOSEB]ORDER GRANTING
DEBTOR’S MOTION FOR ORDER (A)
APPROVING SALE PROCEDURES AND BID
PROTECTIONS, INCLUDING BREAK-UP
FEE, IN CONNECTION WITH SALE OF
CERTAIN ASSETS; (B) SCHEDULING AN
AUCTION FOR AND HEARING TO
APPROVE THE SALE; (C) AUTHORIZING
SALE OF CERTAIN ASSETS FREE AND
CLEAR OF LIENS, CLAIMS,
ENCUMBRANCES AND INTERESTS, (D)
AUTHORIZING ASSUMPTION AND
ASSIGNMENT OF EXECUTORY
CONTRACTS; (E) APPROVING
EMPLOYMENT OF FRIEDMAN BILLINGS
RAMSEY AS INVESTMENT ADVISOR IN
CONNECTION THEREWITH AND (F)

GRANTING RELATED RELIEF
ard F

Date:  April 2,2007 A/

Time: 10:00 a.m.

Place: Courtroom 5D

Ronald Reagan Federal Building
411 West Fourth Street
Santa Ana, California 92701

Judge:  Honorable Robert N. Kwan

94 3348277, People’s

Tax I.D. No.:
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THIS MATTER CAME BEFORE THE COURT to consider the Motion For Order (4)
Approving Sale Procedures And Bid Protections, Including Break-Up Fee, In Connection With Sale
Of Certain Assets; (B) Scheduling An Auction For And Hearing To Approve The Sale; (C)
Authorizing Sale Of Certain Assets Free And Clear Of Liens, Claims, Encumbrances And Interests,
(D) Autharizing Assumption And Assignment of Executory Contracts; (E) Approving Employment Of]
Friedman, Billings, Ramsey & Co. Inc. As Investment Advisor In Connection Therewith And (F)
Granting Related Relief; Memorandum of Points and Authorities In Support Thereof filed on March
27, 2007 (the “Motion™) by the above-captioned debtors and debtors in possession (the “Debtors”);
the Court having reviewed the Motion; the Court finding that (a) the Court has jurisdiction over this
matter pursuant to 28 U.S.C. §§157 and 1334, (b) this is a core proceeding pursuant to 28 U.S.C.
§157(b)(2)(A), (c) notice of this Motion having been sufficient under the circumstances and no other
or further notice is required and (d) capitalized terms not otherwise defined herein have the
meanings given to them in the Motion; and the Court having considered the Declarations of Brad
Plantiko and Craig Campbell in Support of the Motion; and the Court having determined that the
legal and factual bases set forth in the Motion establish just cause for the relief granted herein and
the Court having determined that the relief sought in the Motion is in the best interests of the Debtors
and their estates; and after due deliberation and sufficient cause appearing therefore,

FOUND AND DETERMINED THAT:

A. The Debtors have articulated good and sufficient reasons for approval of the Debtors’
Sales Procedures,

B. The Debtors’ Sales Procedures, attached hereto as Exhibit 1, are reasonable and
appropriate to maximize the return on the Assets, and

C. The Debtors’ proposed notice of the Sales Procedures, including the Auction Notice
annexed to the Motion as Exhibit C and the Cure Notice annexed to the Motion as Exhibit D, is

reasonable.
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NOW, THEREFORE, IT IS

ORDERED that the Sale Procedures Motion, as modified herein, is GRANTED; and it is
further

ORDERED that the Sale Procedures, attached hereto as Exhibit 1 are herby APPROVED,
and it is further

ORDERED that if, with respect to any decision under the Sale Procedures where the
Debtors are obligated to consult with or obtain the consent of the Committee and the Committee
does not consent to the Debtors' decision, or in respect of any matter where agreement between the
Committee and Debtors is required but is not achieved, the Committee or the Debtors shall have the
right to request that the Court resolve the applicable disagreement on an emergency basis; and it is
further

ORDERED that the Auction Notice is hereby APPROVED as good and sufficient notice of
the sale of the Assets, the Auction and all proceedings related thereto; and it is further

ORDERED that the assets to be sold shall not include any loans and servicing rights relating
to any loans purchased by Washington Mutual Bank and/or Washington Mutual Mortgage Security
Corporation; and it is further

ORDERED that the Debtors shall serve the Auction Notice upon the persons and in the
manner specified in the Federal Rules of Bankruptcy Procedure and the Rules of this Court and that
the Debtors shall publish the Auction Notice in such locations, by such means and at such cost (after
consultation with the Committee) as it reasonably determines. Such service shall be deemed good
and sufficient notice of this Order, the Sale Procedures Motion, the Auction, and all proceedings to
be held thereon; and it is further

ORDERED that the Debtors shall serve a copy of the Sale Procedures attached hereto as

Exhibit 1 on each party (i) that has previously expressed to the Debtors or any of its advisors an
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interest in purchasing or acquiring the Assets; and/or (ii) with which the Debtors enter into a
confidentiality agreement in accordance with the terms and conditions of the Sale Procedures; and it
is further

ORDERED that the Debtor shall hold the Auction for the Assets in accordance with the Sale
Procedures at the offices of Pachulski Stang Ziehl Young Jones & Weintraub, LLP, 10100 Santa
Monica Boulevard, Suite 1100, Los Angeles, California 90067 on April 17,2007, at 10:00 a.m.
Pacific time. Any person seeking to participate as a bidder at the Auction must comply with the Sale
Procedures; and it is further

ORDERED that nothing contained in the Motions, Orders, or Sale Procedures, shall be a
determination that the Debtors have any right to assume or assign the Subservicing Agreements and
any other related agreements with EMC Mortgage Corporation or its affiliates and/or Wells Fargo
Bank, National Association, or EMC or Wells Fargo having consented to any portion of this Order,
or as granting the Debtors the right to sell the Subservicing Agreements or such other related
agreements, it being expressly understood and agreed that EMC and Wells Fargo have asserted that
such Subservicing Agreements cannot be assumed, and all of EMC's (and the appropriate affiliates
of EMC) and Wells Fargo’s rights to object for any reason to the assumption and/or assignment of
such Subservicing Agreements and such other related agreements are expressly preserved; and it is
further

ORDERED that by April 9, 2007, the Debtor shall send the Cure Notice to each
counterparty to an executory contract with any of the Debtors related to the Assets for sale that such
executory contract may be assumed by such Debtor and assigned to a prospective purchaser, and
such notice shall identify the amounts, if any, that the applicable Debtor believes it owes to such

contract counterparty to cure monetary defaults as of a specified date under each respective

executory contract (each, a “Cure Amount” and collectlvely, the “Cure Amounts”) and it is further

e

(‘-7\_( (.Lf ALt ie S d! he et /’3v Foo L (od \,142 )\,k ﬁ)(u« c:‘y(_‘_,n,'

Controe T Wil fvesr (LS fA /\7 /H{ 5] 74%%-%{%&% ﬁf

e st v s s ammn s (€ Koo




PACHULSK{ STANG ZIEHL YOUNG JONES & WEINTRAUB LLP

ATTORNEYS AT LAW
Las ANGELES, CALIPORNIA

~N Y

o0

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

ORDERED that the Cure Notice is APPROVED as good and sufficient notice to
counterparties to executory contracts of the potential assumption and assignment of the Assigned
Contracts; and it is further

ORDERED that unless a contract counterparty objects, in writing, to the Cure Amount
contained in the Cure Notice applicable to such counterparty so that any objection filed with this
Court and RECEIVED by Debtors’ counsel and the other counsel identified in the Cure Notice by no
later than seven (7) calendar days following receipt of the Cure Notice, the payment to the applicable
counterparty of such Cure Amount at the time of the closing of the sale of the Assets (or promptly
thereafter) shall be deemed to cure any and all monetary defaults under the applicable executory
contract as of the date specified in the Cure Notice; and it is further

ORDERED that any objection by a counterparty to an executory contract to the Cure
Amount applicable to its executory contract, which must be filed with this Court and RECEIVED by
Debtors’ counsel and the other counsel identified in the Cure Notice by no later than seven (7)
calendar days following receipt of the Cure Notice, must set forth the specific alleged default in the
applicable executory contract as of the date specified in the cure notice and claim a specific
monetary amount necessary to cure such specific alleged monetary default that differs from the
amount, if any, specified in the Cure Notice without prejudice to such party’s right to assert
additional monetary defaults on amounts that come due after the date specified in the Cure Notice ;
and it is further

ORDERED that if any objection to the cure amount set forth in a Cure Notice or objection to|
the assumption and/or assignment of a contract is timely served on the required parties, the Court

shall set a hearing on such objection, which may be the Approval Hearing; and it is further
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ORDERED that pursuant to 11 U.S.C. § 365(k), upon assignment of the Assigned Contracts
and Leases, the applicable Debtor and its estate will be relieved form any liability for any breach of
such contract or lease occurring after such assignment; and it is further

ORDERED that objections, if any, to the relief sought in the Motion shall be filed and
served so that the objection is actually RECEIVED by all required persons , including counsel for
Debtors, Pachulski Stang Ziehl Young Jones & Weintraub LLP, 10100 Santa Monica Boulevard,
Suite 1100, Los Angeles, CA 90067, attention: Jeffrey W, Dulberg, Esq., and counsel for
the Committee of Unsecured Creditors, Winston & Strawn LLP, 333 South Grand Avenue, 38th
Floor, Los Angeles, CA 90071-1543, attention: Eric E. Sagerman, Esq., by no later than 4:00 p.m.,
Pacific time, on April 18, 2007; and it is further

ORDERED that a hearing on a Motion to confirm the results of the Auction and to approve
the terms of any sale(s) of assets and assumption and assignment of related executory contracts and
unexpired leases will be held on April 19, 2007, at 11:00 a.m. Pacific time (the “Approval
Hearing™); and it is further

ORDERED that the Debtors, with the consent of the Committee, may extend the deadlines
set forth in the Sales Procedures, may adjourn the Auction at the Auction, extend the time for filing
the Sale Motion and objections thereto, and/or may seek adjournment of the Sale Hearing in open
court, all without further notice; and it is further

ORDERED that the sale shall be consummated within eleven days of entry of the Order
approving the sale, unless such time period is extended by the Debtors (after consultation with the
Committee) and the purchaser; and it is further

ORDERED that all liens against the Assets shall attach to the proceeds of the sale of such
assets in their order of priority and continue to be held by the Debtors subject to further Order of the

Court, and it is further
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ORDERED that nothing contained herein affects or impairs the rights of any person under
any of sections 555, 559, 362(b) or 362(0) of the Bankruptcy Code and the Debtors shall not market
or sell assets subject to such rights under sections 555 or 559, without the consent of such person;
and it is further

ORDERED that loans, including serviping rights, in which any warehouse lender or third
party loan purchaser has an ownership interest?or (vith respect to RFC)&Mien as a result of their

teachne OMfoa 2 ment
respective repurchase agreement and/or loan purchase agreement or/les (other than soxlely as an
adequate protection lien or interest) shall not be sold by the Debtors without the written consent of
the respective warehouse lender or third party loan purchaser; and it is further

ORDERED that the Court shall retain jurisdiction to hear and determine all matters arising

from or relating to the implementation of this Order and the Sale Procedures; and it is further

ORDERED that this Order is effective immediately upon its entry.
Dated: April 73007 B '

Honorable Robert N. Kwan
United States Bankruptcy Judge
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Sale Procedures

The Sale Procedures are as follows:

1.  Assets Contemplated to be Sold

People’s Choice Financial Corporation and certain of its affiliates, debtors and
debtors in possession (collectively, the “Debtors™) in bankruptcy cases pending in the
United States Bankruptcy Court for the Central District of California, Santa Anna
Division (the “Bankruptcy Court™), are offering for sale certain assets (the “Assets™).
A list of the Assets (including by type and/or category, the “Asset List™) and a form
of asset purchase agreement (the “Form APA”) will available as of 11:00 am,
prevailing Pacific Time, on April 5, 2007 in an electronic data room at the following
internet address: WWW.FBR.COM. In addition, a copy of the Asset List and the
Form APA will be available, without need for an electronic password or the execution
of a confidentiality agreement, by request by electronic mail to J. Rudy Freeman, Esq.
(rfreeman@pszyjw.com) and/or Justin Rawlins, Esq. (jrawlins@winston.com). The
Assets shall be sold free and clear of all liens, claims, interests, and encumbrances
(collectively, “Interests™), in accordance with sections 363 and 365 of the Bankruptcy
Code, with all then-existing liens, claims, rights, interests and encumbrances (i) to
attach to the net proceeds of the sale of the Assets with the same validity and priority
as existed prior to the sale and subject to further order of the Bankruptcy Court; or
(ii) to be paid in full subject to further order of the Bankruptcy Court. Pursuant to the
Form APA, a party interested in acquiring the Assets may designate, on an Asset-by-
Asset basis, an Asset group-by-Asset group basis, an Asset category-by-Asset
Category basis or otherwise which of the Assets it seeks to acquire.
NOTWITHSTANDING ANY PROVISION HEREOF OR THE FORM APA TO
THE CONTRARY, THE DEBTORS, AFTER CONSULTATION WITH THE
OFFICIAL COMMITTEE OF UNSECURED CREDITORS APPOINTED IN THE
DEBTORS’ CASES (THE “COMMITTEE"), MAY AT ANY TIME PRIOR TO
THE APPROVAL OF ANY SALE BY THE BANKRUPTCY COURT
WITHDRAW OR EXCLUDE FROM SALE ANY OF THE ASSETS OR GROUP
OR CATEGORY OF ASSETS. FOR THE AVOIDANCE OF DOUBT, IF ANY
MATERIAL PORTION OF THE ASSETS OR GROUP OR CATEGORY OF
ASSETS ARE EXCLUDED AFTER BIDS HAVE BEEN SUBMITTED AND A
“SUCCESSFUL BIDDER” AND/OR “BACK-UP BIDDER” (BOTH AS DEFINED
BELOW) HAVE BEEN SELECTED, THE RESPECTIVE BIDDERS WILL NOT
BE BOUND TO PURCHASE THE ASSETS, IF A MATERIAL PORTION OF THE
ASSETS INCLUDED IN SUCH BIDDERS'BI) HAS BEEN EXCLUDED.

2.  Opportunity for Due Diligence o

Prior to being permitted to conduct any due diligence (other-than being
permitted to review the Asset List and/or the Form APA), a party must execute a
confidentiality agreement in form and substance satisfactory to the Debtors after

30395-002\DOCS_LA:165108.6



consultation with the Committee. In the event that the form of confidentiality
agreement proposed by the Debtors is not satisfactory to a party interested in
acquiring the Assets, such party may request revisions to such form. All requested
revisions shall be subject to the review and approval of the Debtors after consultation
with the Committee. Subject to the confidentiality agreement between the Debtors
and the party interested in such assets (the “Potential Purchaser”), the Debtors will
provide the Potential Purchaser with reasonable access to the Debtors’ books, records,
facilities, key personnel, officers, independent accountants and legal counsel for the
purpose of conducting due diligence. In addition, the Debtors will maintain, subject
to consultation with the Committee and the Committee’s financial advisors regarding
the contents thereof, a “virtual” due diligence data room (the “Data Room”). The
Data Room shall include, but not be limited to, an inventory of the Assets and other
information relevant to the prospective sale. The Committee and its financial
advisors shall be given access to the Data Room, and the Debtors shall provide to the
Committee’s financial advisors a daily report of activity in and with respect to the
Data Room. Notwithstanding the existence of a confidentiality agreement between
the Debtors and a Potential Purchaser, the Debtors shall not be required to provide
confidential or proprietary information to a Potential Purchaser if the Debtors
reasonably believe that such disclosure would be detrimental to the interests of the
Debtors. Any decision by the Debtors not to provide information pursuant to the
preceding sentence shall be made after consultation with the Committee. In the event
of a dispute between or among the Debtors, the Committee and a Potential Purchaser
as to a decision not to provide information to such Potential Purchaser, such dispute
shall be resolved by the Bankruptcy Court on an expedited basis.

3. Submission of Offer

Any person or entity interested in submitting a bid on the Assets shall deliver
an offer to Pachulski Stang Ziehl Young Jones & Weintraub LLP, counsel to the
Debtors (10100 Santa Monica Boulevard, 11™ Floor, Los Angeles, CA 90067-4100),
Facsimile: 310/201-0760, Attn.: Jeremy V. Richards, Esq.), and Friedman, Billings,
Ramsey & Co., Inc. (18101 Von Karman Avenue, Suite 950, Irvine, CA 92612,
Facsimile: 949/477-3101, Attn.: Mr. Craig Campbell), investment advisor to the
Debtors (the “Investment Advisor), so that such bid is actually RECEIVED no later
than 5:00 p.m. Pacific time on April 16, 2007 - the first business day (the “Bidding
Date™) prior to the Auction Date (as defined below) (each such offer, an “Offer” and,
collectively, the “Offers”).! The Investment Advisor shall circulate copies of all
Offers immediately and simultaneously to: the Debtors, counsel for the Debtors and
counsel to the Committee.

An Offer shall, at a minimum, provide that (i) the Potential Purchaser offers to
purchase all or a portion (as designated by the Potential Purchaser) of the Assets;
(if) such Potential Purchaser is prepared to enter into and consummate the transaction

! The Debtors reserve the right to consider and, after consultation with the Committee, to accept any bid, proposal or
offer that may be made up through the entry of the order approving the sale of any of the Assets.
P P
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upon the entry of an order approving the Offer in accordance with the terms and
conditions set forth in an agreement (in either event, the “Final APA”) in the form of
either (X) the Form APA, or (Y) an asset purchase agreement that is (I) submitted
with the Offer; and (II) marked (i.e., by means of standard document comparison
software) against the Form APA to show the Potential Purchaser’s revisions to the
Form APA,; (iii) such Offer is not subject to, or conditioned on, and does not contain
any material contingencies to the validity, effectiveness, and/or binding nature of the
Offer, including, without limitation, contingencies for financing, due diligence,
inspection or designation of the Offer by the Debtors and the Committee as a Stalking
Horse Bid (as defined herein); (iv) such Potential Purchaser is prepared to abide by
these Sale Procedures; (v) the price proposed by the Potential Purchaser shall be paid
in all cash; (vi) the Offer shall remain open until after the conclusion of the Sale
Hearing, and, in the case of a Back-Up Bidder (as defined below), the Offer shall
remain open for eleven (11) days after entry of the Sale Order; and (vii) the Potential
Purchaser can provide adequate assurance of future performance with respect to any
agreements to be assigned.

An Offer shall also be accompanied by a deposit in the amount of the greater
of (i) $100,000; or (ii) 5% of the price proposed by the applicable Potential Purchaser
(in either event, the “Earnest Money Deposit”). In addition, an Offer must contain
information, acceptable to the Debtors following consultation with the Committee,
which demonstrates that the Potential Purchaser (i) has sufficient cash on hand or a
binding financial commitment from an established and financially sound financial
institution to ensure such Potential Purchaser’s ability to meet its commitments
pursuant to its Offer and to close the transaction within the time frame established,;
(ii) has the legal capacity to complete the sale; and (iii) can provide adequate
assurance of future performance with respect to any agreements to be assigned.

An Offer must also be accompanied by sufficient (in the view of the Debtors
following consultation with the Committee) indicia that the person submitting the
Offer is legally empowered, by power of attorney or otherwise, and financially
capable to (i) bid on behalf of the Potential Purchaser; (ii) complete and sign, on
behalf of the Potential Purchaser, a Final APA; and (iii) conclude the purchase of the
Assets pursuant to such bid.

The Debtors, after consultation with the Committee, shall determine whether
an QOffer has satisfied all the conditions set forth above. Any Offer that satisfies such
conditions shall be deemed a “Qualified Bid” and all Offers that satisfy such
conditions are referred to herein as the “Qualified Bids™.

The Debtors reserve the right to designate, following consultation with and with
the consent of the Committee, one or more Qualified Bid or Qualified Bids to be a
stalking horse bid (each, a “Stalking Horse Bid”) at any time after their receipt thereof.
The Debtors reserve the right to select, after consultation with and with the consent of the
Committee, a Sialking Horse Bid on an Asset-by-Asset basis, an Asset Group-by-Asset
Group basis, an Asset Category-by-Asset Category basis or otherwise. The Debtors,

(!
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following consultation with and with the consent of the Committee, may provide to the
Potential Purchaser that made a Stalking Horse Bid (each, a “Stalking Horse Bidder”) a
Break-Up Fee (as defined herein) in accordance with the terms and conditions hereof. If
the Debtors designate any one or more Offers as a Stalking Horse Bid or as Stalking
Horse Bids, they will promptly so notify all Potential Purchasers with which they have
entered into a confidentiality agreement.

4. The Auction

The Auction will be conducted at the offices of Pachulski Stang Ziehl Young
Jones & Weintraub LLP, 10100 Santa Monica Boulevard, Suite 1100, Los Angeles,
California 90067, or at another location as may be timely disclosed by the Debtors to
Qualified Bidders, on April 17, 2007 (the “Auction Date™), commencing at 10:00 a.m.
Pacific time. No later than on the Auction Date, and immediately prior to the Auction,
the Debtors, after consultation with the Committee, shall select the highest and best bid(s)
for the Assets from among the Qualified Bids. The Debtors reserve the right to select,
after consultation with the Committee, a highest and best bid on an Asset-by-Asset basis,
an Asset Group-by-Asset Group basis, an Asset Category-by-Asset Category basis or
otherwise. One or more of such bid(s) shall be deemed the first and opening bid(s) at the
Auction (each, an “Opening Bid™). If the Debtors have designated one or more Stalking
Horse Bids in accordance with the terms and conditions hereof, the applicable Stalking
Horse Bid shall be the Opening Bid with respect to the applicable Asset or Assets.

Only parties that have timely submitted a Qualified Bid will be permitted to
participate in and/or make any statements on the record at the Auction. All Qualified
Bidders must appear in person or through a duly authorized representative at the
Auction. Each Potential Purchaser that has submitted a Qualified Bid shall have the
right to improve its Qualified Bid at the Auction. The Auction will be an ‘open
format’ such that all participants are contemporaneously to be made aware of bids
that are submitted.

The Debtors, in consultation with the Committee, may conduct the Auction in
all respects in the manner they determine will result in the highest, best or otherwise
financially superior offer(s) for the Assets; provided that such manner is not
inconsistent with the provisions hereof or the Bankruptcy Code. With respect to any
applicable Asset, group of Assets or category of Assets, if there is no Stalking Horse
Bid, the initial minimum bid following the Opening Bid must be no less than the
Purchase Price set forth in the Opening Bid plus 1% of the Purchase Price set forth in
the Opening Bid. If there is a Stalking Horse Bid for the applicable Asset, group of
Assets or category of Assets, the initial minimum bid following the Stalking Horse
Bid (or aggregate consideration in respect of all bids for less than all of the Assets)
must be no less than the Purchase Price set forth in the Stalking Horse Bid plus 1% of
the Purchase Price set forth in the Stalking Horse Bid plus the applicable Break-Up
Fee (as defined herein). In either event, each subsequent minimum bid must be no
less than 0.25% of the Purchase Price set forth in the preceding bid (including, if
applicable the Break-Up Fee). At the conclusion of the Auction, after consultation
with the Committee, and subject to Bankruptcy Court
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Auction, the highest, best or otherwise financially superior bid or bids shall be
selected by the Debtors (each, a “Successful Bid” and, collectively, the “Successful
Bids”). With respect to each Successful Bid, the Debtors, after consultation with the
Committee, may also request that the bidder with the next highest bid or otherwise
financially superior bid after such Successful Bid consent to serve as "Back-Up
Bidder" and hold the "Back-Up Bid". All bids so held by consenting bidders so
selected shall be referred to as the "Back-Up Bids.”

Within two days (subject to reasonable extension) of the adjournment of the
Auction, the entity that made each highest and best bid (each, a “Successful Bidder”
and, collectively, the “Successful Bidders™) shall complete and sign the applicable
Final APA and all other agreements, contracts, instruments or documents evidencing
and containing the terms and conditions upon which the applicable Successful Bid
was made. In the event that a Successful Bidder is unable to consummate the
purchase of the Assets subject to its Successful Bid in accordance with the terms and
conditions of the applicable Final APA, the order of the Bankruptcy Court approving
the results of the Auction (the “Sale Order”) or these Sales Procedures, then the Back-
Up Bidder shall be designated the Successful Bidder with respect to the applicable
Assets and must consummate the purchase of the Assets on the terms and conditions
set forth in its Final APA, the Sale Order and these Sales Procedures.

S.  Break-Up Fee

Recognizing each Stalking Horse Bidder’s expenditure of time, energy and
resources in submitting its applicable Stalking Horse Bid, the Debtors, after
consultation with and with the consent of the Committee, may provide protection to
such Stalking Horse Bidder as set forth in the succeeding two sentences. Provided
that the Debtors close a sale of the applicable Assets to a Successful Bidder (other
than the applicable Stalking Horse Bidder) and the applicable Stalking Horse Bidder
is otherwise prepared, willing and able to consummate the purchase of the Assets in
accordance with the applicable Stalking Horse Bid (or the applicable Stalking Horse
Bidder’s last accepted bid, if any, at the Auction), the applicable Stalking Horse
Bidder shall be entitled to a break-up fee of up to 3% (as determined by the Debtors
following consultation with and with the consent of the Committee) of the purchase
price actually paid by the applicable Successful Bidder (a “Break-Up Fee”) (which
payment shall be in lieu of any right to reimbursement of costs or expenses incurred
by the applicable Stalking Horse Bidder). The applicable Break-Up Fee shall be
payable at the time and upon the closing of the sale of the applicable Assets to the
Successful Bidder from, and only from, the first proceeds of such sale.

6. Objections

The failure of any objecting person or entity to timely file its objection to
these sale procedures shall be a bar to the assertion at the Auction or any later hearing
of any objection to these sale procedures.
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7.  Court Approval at Sale Hearing

An evidentiary hearing to, among other things, confirm the results of the
Auction and approve the sale of the Assets to any one or more Successful Bidders
(the “Approval Hearing”) will be held before the Honorable Robert N. Kwan, United
States Bankruptcy Judge, on a date and at a time set by the Bankruptcy Court or at
such time thereafter as counsel may be heard. The sale of Assets governed by these
Sale Procedures will be subject to, among other things, the entry of an order of the
Bankruptcy Court approving such sale, The Approval Hearing may be adjourned
from time to time without further notice to creditors or parties in interest other than
by announcement of the adjournment in open court or on the Court’s calendar on the
date scheduled for the Approval Hearing or any adjourned date.

8. Return of Earnest Money Deposit

Earnest Money Deposits of all Qualified Bidders shall be held in an interest-
bearing escrow account until the third business day after the Approval Order is
entered, after which time the Eamnest Money Deposits of bidders other than the
Successful Bidder(s) and the Back-Up Bidder(s) shall be returned. In the event a
Qualified Bidder (other than a Successful Bidder or a Back-Up Bidder) withdraws
from the bidding process at any time prior to the entry of the Approval Order, by
providing written notification to counsel for the Debtors and the Committee of its
withdrawal, the Debtors shall return the Earnest Money Deposit of such Qualified
Bidder within 48 hours of receipt of the notification. If a Successful Bidder or a
Back-Up Bidder fails to consummate a Bankruptcy Court-approved sale because of a
material breach or failure to perform on the part of such Successful Bidder or such
Back-Up Bidder, the Debtors shall be entitled to retain that portion of the Eamnest
Money Deposit which is equal to the Debtors’ actual damages caused by the material
breach or failure to perform by such Successful Bidder and/or such Back-Up Bidder,
as applicable. In no event shall such Earnest Money Deposit limit any Successful
Bidder’s or any Back-Up Bidder’s liability for any such breach or failure to perform.
Any Back-Up Bidder’s Earnest Money Deposit shall be returned on the first business
day after the applicable Successful Bidder and the Debtors close the transactions
contemplated in the Final APA between them.
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PROOF OF SERVICE
STATE OF CALIFORNIA )
)
COUNTY OF LOS ANGELES )

I, Janice G. Washington, am employed in the city and county of Los Angeles, State of
California. I am over the age of 18 and not a party to the within action; my business address is
10100 Santa Monica Blvd., 11th Floor, Los Angeles, California 90067-4100.

On April 4, 2007, I caused to be served the ORDER (A) APPROVING SALE
PROCEDURES AND BID PROTECTIONS, INCLUDING BREAK-UP FEE, IN
CONNECTION WITH SALE OF CERTAIN ASSETS; (B) SCHEDULING AN AUCTION
FOR AND HEARING TO APPROVE THE SALE; (C) AUTHORIZING SALE OF CERTAIN
ASSETS FREE AND CLEAR OF LIENS, CLAIMS, ENCUMBRANCES AND INTERESTS,
(D) AUTHORIZING ASSUMPTION AND ASSIGNMENT OF EXECUTORY CONTRACTS;
(E) APPROVING EMPLOYMENT OF FRIEDMAN, BILLINGS, RAMSEY & CO. INC. AS
INVESTMENT ADVISOR IN CONNECTION THEREWITH AND (F) GRANTING
RELATED RELIEF in this action by placing a true and correct copy of said document(s) in sealed
envelopes addressed as follows:

See Attached Service List

IZ (BY MAIL) I am readily familiar with the firm's practice of collection and processing
correspondence for mailing. Under that practice it would be deposited with the U.S.
Postal Service on that same day with postage thereon fully prepaid at Los Angeles,
California, in the ordinary course of business. I am aware that on motion of the party
served, service is presumed invalid if postal cancellation date or postage meter date is
more than one day after date of deposit for mailing in affidavit.

I:I (BY NOTICE OF ELECTRONIC FILING) I caused to be served the above-described
document by means of electronic transmission of the Notice of Electronic Filing through
the Court’s transmission facilities, for parties and/or counsel who are registered ECF
Users.

D (BY FAX) I caused to be transmitted the above-described document by facsimile
machine to the fax number(s) as shown. The transmission was reported as complete and
without error. (Service by Facsimile Transmission to those parties on the attached List
with fax numbers indicated.)

I:I (BY PERSONAL SERVICE) By causing to be delivered by hand to the offices of the
addressee(s).

D (BY OVERNIGHT DELIVERY) By sending by FEDERAL EXPRESS to the
addressee(s) as indicated on the attached list.

I declare that I am employed in the office of a member of the bar of this Court at whose
direction was made.

Executed on April 4, 2007, at Los Angeles, California.
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U.S. Trustee’s Office

Office of the U.S. Trustee

411 W. Fourth Street, Suite 9041
Santa Ana, CA 92701

Debtors

Brad Plantiko, Executive Vice President
People’s Choice Financial Corp.

7515 Irvine Center

Irvine, CA 92618

People’s Choice Home Loan, Inc.
7515 Irvine Center
Irvine, CA 92618

People’s Choice Funding, Inc.
7515 Irvine Center
Irvine, CA 92618

Debtor’s Financial Advisor
Matt Kvarda, Managing Director
Alvarez & Marsal LLC

633 W. Fifth Street, Suite 2560
Los Angeles, CA 90071

Regulatory Counsel
Ronald J. Lieberman, Esq.

Hunton & Williams LLP
600 Peachtree Street, NE
4100 Bank of America Plaza

Atlanta, GA 30308-2216

SERVICE LIST
2002 List

Counsel for Committee of Unsecured Creditors

Eric E. Sagerman

Justin e. Rawlins

Winston & Strawn LLP

333 South Grand Avenue, 38" Floor
Los Angeles, CA 90071

Keith A. McDaniels

Winston & Strawn LLP

101 California Street, 39™ Floor
San Francisco, CA 94111-5802
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Committee of Unsecured Creditors
Chris Schoen, Managing Director
Credit Suisse First Boston LLC

DLJ Mortgage Capital, Inc.

Eleven Madison Avenue

New York, NY 10010

Patrick Dodman, Director
Credit Suisse First Boston LLC
DLJ Mortgage Capital, Inc.
Eleven Madison Avenue

New York, NY 10010

Michael A. Criscito

DLJ Mortgage Capitol, Inc.
Eleven Madison Avenue
New York, NY 10010

William McCreary, Jr.

Fidelity National Information Services (LSI Tax Services)
3100 New York Dr., Suite 100

Pasadena, CA 91107

Counsel for iDirect Marketing, Inc.
Rebecca Callahan, Esq.

Callahan Law Corporation

5120 Campus Drive

Newport Beach, CA 92660

Carla Hastings

I Direct Marketing Inc.

9880 Research Drive, Suite 100
Irvine, CA 92618

Counsel for Residential Funding Company, LL.C
Michael R. Stewart

Faegre & Benson LLP

2200 Wells Fargo Center

90 South Seventh Street
Minneapolis, MN 55402-3901

Counsel for Residential Funding Company, LLC
David J. McCarty

Sheppard, Mullin, Richter & Hampton LLP

333 South Hope Street

Forty-Eighth Floor

Los Angeles, CA 90071

Mitchell Nomura, Director
Residential Funding Corporation
1646 North Carolina Blvd., Suite 400
Walnut Creek, CA 94596

o
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Residential Funding Company, LLC

7501 Wisconsin Avenue, Suite 900
Bethesda, MD 20814-6528

Attn: Sophie Schubert, Senior Credit Officer

Neil Luris

Residential Funding Company, LL.C
8400 Normandale Lake Blvd., Suite 250
Minneapolis, MN 55437

Residential Funding Company, LLC
Master Servicing Division

2255 North Ontario Street, Suite 400
Burbank, CA 91504

Attn: Senior Compliance Officer

Residential Funding Company, LL.C
9350 Waxie Way, 1st Floor

San Diego, CA 92123

Attn: Karlyn Kent, Managing Director

E Mortgage Logic, LLC

Gene O’Bannon & Ralph Sells
8317 Whitley Road

Forth Worth, TX 76148

Warehouse Lenders

Counsel for Bear Stearns & Co. and EMC Mortgage Company
Marc J. Winthrop, Esq.

Paul J. Couchot, Esq.Winthrop Couchot Professional Corporation
660 Newport Center Drive, Fourth Floor

Newport Beach, CA 92660

Servicer

EMC Mortgage Corporation

Two MacArthur Ridge

909 Hidden Ridge Drive, Suite 200
Irving, TX 75038

Attn: Jenna Kemp

Stephen Golden

EMC Mortgage Corporation
2780 Lake Vista Drive
Lewisville, TX 75067

Chris Scott, Senior Managing Director
Bear Stearns & Co.

Mortgage Trading Desk

383 Madison Ave.

New York, NY 10179

Eileen Albus

Bear Stearns Mortgage Capital Corp.
383 Madison Avenue

New York, NY 10179
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Credit-Based Asset Servicing and Securitization LLC

335 Madison Avenue - 19th Floor
New York, NY 10017

Joel Shook, Senior Vice President
C-Bass

25910 Acero, Suite 150

Mission Viejo, CA 92691

DB Structured Products, Inc.

60 Wall Street

New York, NY 10005

Attn: Michael Commaroto, Managing Director

Paul Mangione, Director
Deutsche Bank Securities
60 Wall Street

New York, NY 10005

Troy Gibbens

GMAC-RFC

8400 Normandale Lake Blvd, Suite 250
Minneapolis, MN 55437

Michael Bugbee

Managing Director

GMAC-RFC

1646 North California Blvd, Suite 400
Walnut Creek, CA 94596

Goldman Sachs Mortgage Company
85 Broad Street

New York, NY 10004

Attn: Christopher Gething

Steve Harris, Vice President
Goldman Sachs

85 Broad Street

New York, NY 10004

Goldman Sachs - Robert Bittmann
100 Second Ave South, Suite 200S
St Petersburg, FL 33701
Robert.Bittmann@gs.com

HSBC Mortgage Services Inc.
6060 J.A. Jones Drive
Charlotte, NC 28287

Attn: Business Relations

HSBC Mortgage Services Inc.
2700 Sanders Road

Prospect Heights, IL 60070
Attn: General Counsel
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Scott Lechner, Senior Vice President
Lehman Brothers Holdings Inc.

745 Seventh Avenue, 19th Floor
New York, NY 10019

Matt Miller - Mortgage Trading
Lehman Brothers Holdings Inc.
745 Seventh Avenue, 6th

New York, NY 10019

Mr. Heston Gray

Aurora Loan Services

327 Inverness Dr. South, 3rd Floor
Englewood, CO 80112

Merriil Lynch Mortgage Lending, Inc.
4 World Financial Center

New York, NY 10080

Attn: Diane Alexander

John P. O' Grady, Director, Whole Loan Trading
Merrill Lynch

4 World Financial Center

New York, NY 10080

Neuwest Equity Partners, Inc.
30320 Rancho Viejo Road, Suite 4
San Juan Capistrano, CA 92675
Attn: R.P. Neudecker

Nomura Credit & Capital, Inc.

2 World Financial Center, Building B, 21st Floor
New York, NY 10281

Attn: Dante LaRocca, Managing Director

Nomura Credit & Capital, Inc.

Legal Department

2 World Financial Center, Building B, 18th Floor
New York, NY 10281

Steve Katz, Managing Director, Whole Loan Trading
Nomura Securities

2 World Financial Center, 21st Floor

New York, NY 10281

Saxon Mortgage, Inc.

4840 Cox Road

Glen Allen, VA 23060

Attn: Senior Vice President- Capital Markets

Saxon Mortgage, Inc.
4840 Cox Road

Glen Allen, VA 23060
Attn: General Counsel
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Ernie Bretana, Sr. Vice President
Saxon Mortgage, Inc.

4860 Cox Road, Suite 300

Gien Allen, VA 23060

SN Servicing Corporation
323 Fifth St.

Eureka CA 95501

Attn: David Pollio

SunTrust Asset Funding, LLC
Mail Code 3950

303 Peachtree Street, 23rd Floor
Atlanta, GA 30308

Attn: Tony D. Atkins

SunTrust Banks, Inc.

303 Peachtree Street, 23rd Floor
Atlanta, GA 30308

Attn: Woodruff A, Polk

Terwin Advisors LL.C

45 Rockefeller Plaza, Suite 420
New York, NY 10111

Attn: Karey Geddes

Terwin Advisors LI.C

45 Rockefeller Plaza, Suite 420

New York, NY 10111

Attn: Christopher Walcott, General Counsel

Vic Calandra, Sr Vice President, Origination Sales

The Winter Group
21550 Oxnard St., Suite 630
Woodland Hills, CA 91367

UBS Real Estate Securities Inc.
1285 Avenue of the Americas
New York, NY 10019

Attn: Glenn Mclntyre

UBS Real Estate Securities Inc.
1285 Avenue of the Americas
New York, NY 10019

Attn: General Counsel

Michael Boyle

UBS Mortgage Trading

1285 Avenue of the Americas
New York, NY 10019

Washington Mutual Mortgage Securities Corp.
75 North Fairway Drive

Vernon Hills, IL 60061

Attn: Master Servicing Department

30395-001\DOCS_LA:164593.3




PACHULSKI STANG ZIEKL YOUNG JONES & WEINTRAUR LLP

ATTORNEYS AT Law
LOS ANGELES, CALIFORNTA

[ T - . N )

~N O\

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Washington Mutual Legal Department
1201 Third Avenue, WMT 1706
Seattle, WA 98101

Attn: WMMSC

George Davie
Mortgage Trading
Washington Mutual
623 Fifth Ave. 17 Fl.
New York, NY 10022

Request for Special Notice

Counsel for Washington Mutual Bank
Robert A. Trodella, Jr.

Heller Enrman LLP

333 Bush Street

San Francisco, CA 94104-2878

Counsel for Washington Mutual Bank
Margaret M. Mann

Heller Ehrman LLP

4350 La Jolla Village Drive, 7™ Floor
San Diego, CA 92122-1246

Counsel for Option One Mortgage Corporation
T. Robert Finlay, Esq.

Donna L. LaPorte, Esq.

Wright, Finlay & Zak, LLP

4665 MacArthur Court, Suite 280
Newport Beach, CA 92660

Attorneys for Creditor The Irvine Company
Dean P. Sperling

Law Office of Dean P. Sperling

201 East Sandpointe, Suite 220

Santa Ana, California 92707-5742

Patty Tomasco

Brown McCarroll, LLP
111 Congress, Suite 1400
Austin, TX 78701

Scott Y. Stuart, Esq.

Managing Director, Strategic Business Development
419 Park Avenue South

New York, NY 10016

Counsel for Credit Suisse First Boston Mortgage
and Capital LLC and DLJ Mortgage Capital, Inc.
Barry J. Dichter

Caldwalader, Wickersham & Taft LLP

One World Financial Center

New York, NY 10281
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Counsel for Credit Suisse First Boston Mortgage
and Capital LLC and DLJ Mortgage Capital, Inc.
Oscar Garza

Samuel A. Newman

Gibson, Dunn & Crutcher, LLP

333 S. Grand Avenue

Los Angeles, CA 90071

Counsel for Merrill Lynch Mortgage Lending, Inc.
Lance N. Jurich, Esq.

Derrick Talerico, Esq.

Loeb & Loeb LLP

10100 Santa Monica Boulevard, Suite 2200

Los Angeles, California 90067

Counsel for Friedman, Billings, Ramsey & Co., Inc.
Manatt, Phelps & Phillips, LLP

Attn: Ivan L. Kallick

Ileana M. Hernandez

11355 West Olympic Boulevard

Los Angeles, California 90064

Investment Advisor

Friedman, Billings, Ramsey & Co., Inc.
Attn: Craig Campbell, Managing Director
18101 Von Karman, Suite 950

Irvine, CA 92612

Counsel for Glorious Sun Robert Martin L.L.C and Mack Cali Realty LP
Wolff & Samson PC

Attn: David N. Ravin

The Offices at Crystal Lake

One Boland Drive

West Orange, New Jersey 07052

Christian Montalvo
802 %2 N. Spurgeon Street
Santa Ana, CA 92701

Nidia Rodriguez
11909 Pluton Street
Norwalk, CA 90650

Shayda E. Bakhtlari
2331 Northumberland Road
Orange, CA 92865

Mike P. Riley
1425 Mariposa Drive
Corona, Ca 92879

Dani L. Hester
2408 Valencia
Santa Ana, CA 92706
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Kelly Brooks
15221 Santa Gertrudes S202
La Mirada, CA 90638

Tiffany D. McLimone
412 Santa Louisa
Irvine, CA 92614

Sema Atavi
35 Red Bud
Aliso Viejo, CA 92656

Chriss W. Street, Treasurer-Tax Collector
Attn: Ratna D. Butani

Post Office Box 1438

Santa Ana, CA 92702-1438

Craig Campbell, Esq.

Friedman, Billings & Ramsey
18101 Von Karman Avenue, #950
Irvine, CA 92612

Stuart B. Wolfe

Yaron Shaham

Wolfe & Wyman LLP

5 Park Plaza, Suite 1100
Irvine, CA 92614-5979

Debbie Oliphant
2630 E. Denise Avenue
Orange, Ca 92867

Shane Fowler
787 N. Adele Street, Unit #6
Orange, CA 92867

Counsel for Federal Express Corporation
Charles J. Filardi, Jr.

Filardi Law Offices LLC

65 Trumbull Street, Second Floor

New Haven, CT 06510

Paul James Purcell
6 Hartford
Irvine, Ca 92604

Ruel Kimpo
26420 Vincente Lugo
Mission Viego, Ca 92692

Marc Bonanni, Esq.

Stecroft Holdings, Inc. dba ELEADZ
65 Enterprise, Suite 370

Aliso Viejo, CA 92656
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Dipan Desai
1708 N. Brigantine Lane
Villa Park, Ca 92867

Jonathan S. Escobar
2667 W. Loma Vista Drive
Rialto, CA 92377

Alfonso Mijares
7680 Beechwood Way
Stanton, Ca 90680

Bradley Pavia
27347 Sahara Place
Laguna Niguel, CA 92677

Lee Fineman, Kaufman Kaufman & Miller LLP
16633 Ventura Boulevard

Suite 500

Encino, CA 91436

Rodolfo S. Kiapeta
9 Cemner Court
Ladera Ranch, CA 92694

Counsel for Lillie Asbury

Daniel A. Edelman

Cathleen M. Combs

James O. Latturner & Goodwin LLC
120 South LaSalle Street, 18" Floor
Chicago, IL 60603

Counsel for Juan Olivares and Jose Olivares
Robert B. Mobasseri

Law Offices of Robert B Mobasseri

445 S. Figueroa Street, 27" Floor

Los Angeles, CA 90071

Joseph Musso

c/o Law Offices of Ronald M. Katzman
15300 Ventura Boulevard, Suite 507
Sherman QOaks, CA 91403-5844

Bob Perlof, President

Orange County Offset Printing
1715 E. Newport Circle

Santa Ana, CA 92705

Counsel for Wells Fargo Bank, N.A.
David R. Weinstein

Sharon Z. Weiss

Weinstein, Weiss & Ordubegian LLP
1925 Century Park East

Suite 1150

Los Angeles, CA 90067-2712
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Counsel for eMortgage Logic LLC

Jeffrey I. Golden, Esq.

Hutchison B. Meltzer, Esq.

Weiland, Golden, Smiley, Wang Ekvall & Strok, LLP
650 Town Center Drive, Suite 950

Costa Mesa, CA 92626

Crystal Peeples, Corporate Treasurer
Banner-Williams Appraisers, Inc.
6443 Old Branch Avenue

Camp Springs, MD 20748

Christina Caraveo
307 E. 21% Street, B
Costa Mesa, CA 92627

BTG 4 il s <
AN

inem 4y
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NOTE TO USERS OF THIS FORM:
Physically attach this form as the last page of the proposed QOrder or Judgment.
Do not file this form as a separate document.

In re CHAPTER 11

PEOPLE'S CHOICE HOME LOAN, INC.,
Debtor| CASE NUMBER:07-10765

NOTICE OF ENTRY OF JUDGMENT OR ORDER
AND CERTIFICATE OF MAILING

TO ALL PARTIES IN INTEREST ON THE ATTACHED SERVICE LIST:
You are hereby notified, pursuant to Local Bankruptcy Rule 9021-1{a){(1){(E), that a judgment or order entitled

(specify).

ORDER (A) APPROVING SALE PROCEDURES AND BID PROTECTIONS, INCLUDING BREAK-UP FEE, IN CONNECTION WITH SALE OF CERTAIN
ASSETS; (B) SCHEDULING AN AUCTION FOR AND HEARING TO APPROVE THE SALE; (C) AUTHORIZING SALE OF CERTAIN ASSETS FREE AND
CLEAR OF LIENS, CLAIMS, ENCUMBRANCES AND INTERESTS, (D) AUTHORIZING ASSUMPTION AND ASSIGNMENT OF EXECUTORY CONTRACTS;

(E) APPROVING EMPLOYMENT OF FRIEDMAN, BILLINGS, RAMSEY & Co. Inc. AS INVESTMENT ADvisor IN CONNECTION THEREWITH
was entered on (specify date). AND (F) GRANTING RELATED RELIEF
APR - 4 2007

| hereby certify that | mailed a copy of this notice and a true copy of the order or judgment to the persons and

2.
entities on the attached service list on {specify date): AP I:\; -~ ‘1 200?
APR - 4 2001
Dated: JON B. CERETTO
Clerk of the Bankruptey Court
By: / W'%%H

Deputy Clerk

F 9021-1.1
27
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SERVICE LIST RE NOTICE OF ENTRY OF ORDER

U.S. Trustee’s Office

Office of the U.S. Trustee

411 W. Fourth Street, Suite 9041
Santa Ana, CA 92701

Debtors

Brad Plantiko, Executive Vice President
People’s Choice Financial Corp.

7515 Irvine Center

Irvine, CA 92618

People’s Choice Home Loan, Inc.
7515 Irvine Center
Irvine, CA 92618

People’s Choice Funding, Inc.
7515 Irvine Center
Irvine, CA 92618

Counsel for Debtors

J. Rudy Freeman

Jeremy V. Richards

Jeffrey W. Dulberg

Pachulski Stang Ziehl Young Jones & Weintraub LLP
10100 Santa Monica Boulevard, Suite 1100

Los Angeles, CA 90067

Counsel for Committee of Unsecured Creditors
Eric E. Sagerman

Justin e. Rawlins

Winston & Strawn LLP

333 South Grand Avenue, 38" Floor

Los Angeles, CA 90071

Keith A. McDaniels

Winston & Strawn LLP

101 California Street, 39™ Floor
San Francisco, CA 94111-5802

Committee of Unsecured Creditors
Chris Schoen, Managing Director
Credit Suisse First Boston LLC

DLJ Mortgage Capital, Inc.

Eleven Madison Avenue

New York, NY 10010
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Patrick Dodman, Director
Credit Suisse First Boston LLC
DLJ Mortgage Capital, Inc.
Eleven Madison Avenue

New York, NY 10010

Bruce S. Kaiserman

Credit Suisse First Boston LLC
DLJ Mortgage Capital, Inc.
Eleven Madison Avenue

New York, NY 10010

LSI Tax Services
3100 New York Dr., Suite 100
Pasadena, CA 91107

Counsel for iDirect Marketing, Inc.
Rebecca Callahan, Esq.

Callahan Law Corporation
5120 Campus Drive
Newport Beach, CA 92660

I Direct Marketing Inc.
9880 Research Drive, Suite 100
Irvine, CA 92618

Counsel for Residential Funding Company, LL.C
Michael R. Stewart

Faegre & Benson LLP

2200 Wells Fargo Center

90 South Seventh Street

Minneapolis, MN 55402-3901

Counsel for Residential Funding Company, LLC
David J. McCarty

Sheppard, Mullin, Richter & Hampton LLP
333 South Hope Street

Forty-Eighth Floor

Los Angeles, CA 90071

Mitchell Nomura, Director
Residential Funding Corporation
1646 North Carolina Blvd., Suite 400
Walnut Creek, CA 94596

Residential Funding Company, LLC

7501 Wisconsin Avenue, Suite 900
Bethesda, MD 20814-6528

Attn: Sophie Schubert, Senior Credit Officer

Residential Funding Company, LLC
8400 Normandale Lake Blvd., Suite 250
Minneapolis, MN 55437

Attn: Dan Schroer, Transaction Manager
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Residential Funding Company, LL.C
Master Servicing Division

2255 North Ontario Street, Suite 400
Burbank, CA 91504

Attn: Senior Compliance Officer

Residential Funding Company, LLC
0350 Waxie Way, 1st Floor

San Diego, CA 92123

Attn: Karlyn Kent, Managing Director

EMortgage Logic

Post Office Box 650444
Dept. 103

Dallas, TX 75265-0103

Investment Advisor

Friedman, Billings, Ramsey & Co., Inc.
Attn: Craig Campbell, Managing Director
18101 Von Karman, Suite 950

Irvine, CA 92612

Counsel for Credit Suisse First Boston Mortgage
and Capital LLC and DLJ Mortgage Capital, Inc.
Oscar Garza

Samuel A. Newman

Gibson, Dunn & Crutcher, LLP

333 S. Grand Avenue

Los Angeles, CA 90071
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